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financial 
 overview 2009

INTRODUCTION
Victoria University (VU) and its controlled entities (the Group) returned total net operating 
surpluses of $27.00 million for the year ending 31 December 2009; this represents a 
$9.58 m improvement (55.02%) over the 2008 results of $17.42 million. The group 
achieved a reported operating margin of 6.4% (2008: 4.5%) on gross revenue. VU’s 
contribution towards the net operating surplus was $26.74 million (2008:$17.14 
million) while its subsidiary companies generated combined surpluses of $0.26 million 
(2008:$0.28 million). 

Although the university generated a surplus of $26.74 million, it is important to note 
that this was impacted by the receipt of one off capital/project grant funding and other 
transactions which if removed reveal that the university actually generated an underlying 
surplus of $18.88 million (2008 underlying result was a deficit of $0.14 million). 

Table one, below (Key Financial Data - Group), shows that group revenue increased 
steadily (32% growth) over the period 2006 to 2009. Group expenses followed a similar 
trend over the same period of time, growing 28%. An analysis of major revenue and 
expense movements is shown below.

The Group also experienced a 4.2% (2008: 2.9%) ($26.98 million) increase in the 
value of its net asset base during 2009; total net asset holdings as at 31st December 
2009 equalled $664.91 million, the increase is largely attributed to operating result. The 
Group’s liquidity ratio fell to 1.58 (2008: liquidity ratio 1.97), this is reflective of the 
organisation’s internal funding of major infrastructure initiatives.  

Table 1: Key Financial Data (Group) 

2005 
$M

2006 
$M

2007 
$M

2008 
$M

2009 
$M

Revenue $328.72 $322.93 $341.79 $387.97 $424.80

Expenses $318.00 $310.76 $320.68 $370.55 $397.80

Operating Surplus $10.72 $12.18 $21.11 $17.42 $27.00

Net Assets $603.90 $584.14 $620.18 $637.94 $664.91

Operating Margin % 3.3% 3.8% 6.2% 4.5% 6.4%

Liquidity Ratio 1.69 1.73 1.85 1.97 1.58

Group Operating Results for period 2005–2009 

 

REVENUE  
Growth in group revenue was 9.5% (2008 growth: 13.5%) ($36.83 million), total 
revenue generated for the year equalled $424.80 million. 

The increase in revenue is largely attributed to: 

•  �Increases in Commonwealth funding $11.06 million (CGS $7.15 million – Increased 
Student Load and Indexation, Learning & Performance Funding $1.87 million, Other 
Capital Funding $2.35 million).

•  �Increases in HECS-Help payments from the Commonwealth Government $3 million – 
Increased Student Load and Indexation.

•  �Increase in State Government funding $2.93 million relating to increased recurrent 
operating grant support of $1.63 million (rate and load related) and special purpose 
program funding of $1.3 million.

•  �Increases in Fees and charges $10.14 million (mainly fee paying overseas student fees 
- $8.5 million domestic non award - $0.56 million and domestic course fee and charges - 
$0.95 million).

•  �Consultancy and contract services generated $7.56 million for 2009 resulting in a net 
improvement of $1.23 million over 2008.

•  �Other income has grown to $21.89 million, an increase of $2.7 million from 2008, with 
improved commercial operations ($1.21 million) and other miscellaneous receipts 
($0.5 million). 

Reductions in income were observed in the following area:

•  �Investment income decreased by $2.32 million, largely as a result of lower interest 
rates on offer and lower average cash holdings compared to 2008.

Commonwealth Government funding (including HECS Help) continued to be the main 
source of funding for the Group, closely followed by Victorian Government Grants and 
Fees and Charges, this is further illustrated below: 

  

Note: ‘Other Income’ is comprised of investment, consultancies and contract research (non DEEWR), 
sale of goods, property leases, childcare fees, deferred government superannuation, fees and other 
miscellaneous income.
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financial overview continued

EXPENSES
Group expenses increased by $27.25 million during 2009 (7.4% increase on 2008) 
(in 2008 expenses increased by 15.53%). Growth in employee benefits accounted 
for 5.8% ($13.89 million) of the increase. In terms of non-salary expense growth 
($5.24 million), the main factors contributing to this were mainly attributed to repairs 
and maintenance expenditure $1.31 million, telecommunications $1.74 million, 
operating lease expenses $1.37 million and printing and stationery costs growth 
$0.89 million.

The following graph shows the composition of the group’s main expense categories:

MAJOR BALANCE SHEET MOVEMENTS
Victoria University Group has continued to maintain a strong and healthy net asset 
position, as at 31st December 2009 the Group held net assets of $664.91 million 
(2008: $637.94 million). The growth is due in part to the operating surplus and 
additions to its asset holdings. Due to the capital asset expansion in 2009 the cash 
and investment holdings reduced from $107 million in 2008 to $71 million at end of 
December 2009.

Report on Key Performance 
Indicators
The Strategic Plan establishes Key Performance Indicators (KPIs) against which 
outcomes are monitored and reported as indicators of progress towards the 
achievement of strategic objectives.

The non-government income ratio (with HECS included as Government Income) 
measures the proportion of University revenue generated from non-government 
income sources as a proportion of total income. There has been little change in 
this ratio in recent years. Measured against our benchmark competitors, Australian 
Universities, the contribution of non-government to government income remains below 
the benchmark ratio of 37:63 (2008 Australian Universities Benchmark); VU’s group 
ratio for 2009 was 30:70 (income excludes deferred superannuation contribution).

The current ratio KPI is a liquidity ratio measuring the University’s ability to meet its 
short-term financial obligations. A ratio of less than 1.0 is an indication of potential 
liquidity risk. At 31 December 2009, the group’s current ratio was a reasonable 
1.58 (entity ratio 1.51) compared to the Australian Universities benchmark of 1.29 
(2008).

The Group’s operating margin of 6.4% (entity ratio 6.3%) is in line with the 2007-08 
University Bench Mark ratio (2 year average) of approximately 5%.

The main components of ‘Other Expenses’ are scholarships grants & prizes, telecommunications, non-
capitalised equipment, travel & staff development, energy costs, inventory used, printing & stationary, 
consumables, postage, advertising/marketing, legal and professional fees.

Note: employee benefits do not include deferred expenditure relating to unfunded superannuation 
liabilities, these are shown in other expenses.
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victoria
university 
and subsidiaries
FIVE-YEAR FINANCIAL SUMMARY 					  

2009 2008 2007 2006 2005

$'000 $'000 $'000 $'000 $'000

CONSOLIDATED INCOME STATEMENT

 Income from Continuing Operations 

 Government Sources 

   Australian Government grants  125,806  115,672  98,882  88,425  84,207 

   HECS, FEE-HELP (PELS & BOTPLS)  66,557  63,070  56,199  50,204  43,630 

   Victorian Government grants   86,834  83,902  84,158  78,194  72,911 

 Non-Government Sources 

   Fees and charges  83,755  73,619  69,510  69,748  75,768 

   Other   61,850  51,710  33,041  36,362  52,202 

 Total revenues   424,802  387,973  341,790  322,933  328,718 

 Total operating expenses   397,803  370,556  320,678  310,753  318,003 

 Operating result for the year  26,999  17,417  21,112  12,180  10,715 

 Add accumulated funds at beginning of year  370,610  353,493  334,277  322,117  312,261 

 397,609  370,910  355,389  334,297  322,976 

 Transfers: 

     To / (from) reserves  (180)  (300)  (1,896)  (20)  (859)

 ACCUMULATED FUNDS AT END OF YEAR  397,430  370,610  353,493  334,277  322,117 

CONSOLIDATED BALANCE SHEET

 Current assets  112,472  133,433  121,316  112,106  119,224 

 Non-current assets  752,601  682,752  662,129  643,914  667,959 

 Current liabilit ies  71,369  67,819  65,510  64,902  70,242 

 Non-current liabilit ies  128,791  110,429  97,752  106,979  113,041 

 Net Assets  664,913  637,937  620,183  584,139  603,900 

 Reserves  267,483  267,327  266,690  249,862  281,783 

 Accumulated funds  397,430  370,610  353,493  334,277  322,117 

 Total Equity  664,913  637,937  620,183  584,139  603,900 
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income 
 statement

FOR THE YEAR ENDED 31 DECEMBER 2009 						    

 CONSOLIDATED  UNIVERSITY 

2009 2008 2009 2008

 Notes  $'000  $'000  $'000  $'000 

 Revenue from continuing operations 

 Australian Government financial assistance 

 	 Australian Government grants  3.1  125,806  115,672  125,806  115,672 

 	 HECS-HELP - Australian Government payments  3.1, 29.2  60,317  57,763  60,317  57,763 

 	 FEE-HELP & VET FEE-HELP  3.1, 29.2  6,240  5,307  6,240  5,307 

 State and local Government financial assistance  3.2  86,834  83,902  86,834  83,902 

 HECS-HELP - student payments  7,453  7,007  7,453  7,007 

 Fees and charges  3.3  83,755  73,619  83,597  73,558 

 Investment revenue  3.4  5,561  7,885  5,364  7,563 

 Royalties, trademarks and licenses  49  97  49  97 

 Consultancy and contracts   3.5  7,564  6,334  7,564  6,334 

 Other revenue  3.6  21,888  19,175  21,733  19,071 

 Total income from continuing operations before deferred Government Superannuation Contributions  405,467  376,761  404,957  376,274 

 Deferred Government Superannuation Contributions  19,335  11,212  19,335  11,212 

 Total revenue from continuing operations  424,802  387,973  424,292  387,486 

 Expenses from continuing operations 

 Employee related expenses  4.1  253,152  239,260  253,148  239,256 

 Depreciation and amortisation  4.2  17,997  17,497  17,997  17,497 

 Repairs and maintenance  4.3  17,457  16,146  17,457  16,146 

 Impairment of assets  4.4  41  37  41  37 

 Other investment losses  3.4  1  78  -  - 

 Other expenses  4.5  89,820  86,326  89,576  86,201 

 Total expenses from continuing operations before deferred employee benefits for superannuation   378,468  359,344  378,219  359,137 

 Deferred Employee Benefits for Superannuation  4.1  19,335  11,212  19,335  11,212 

 Total expenses from continuing operations  397,803  370,556  397,554  370,349 

 Operating result before income tax  26,999  17,417  26,738  17,137 

 Income tax expense  5  -    -    -    -   

 Operating result after income tax for the period  18 (b)  26,999  17,417  26,738  17,137 

The above income statement should be read in conjunction with the accompanying notes. 					   



52 53

for the year ended 31 DECEMBER 2009

 CONSOLIDATED  UNIVERSITY 

2009 2008 2009 2008
 Notes  $'000  $'000  $'000  $'000 

Operating result after income tax for the period  26,999  17,417  26,738  17,137 

Net gain / (loss) on revaluation of artworks  18 (b)  -    316  -    313 
Exchange dif ferences on translation of foreign operations  18 (b)  (24)  21  -    -   

Total comprehensive income for the period  26,975  17,754  26,738  17,450 

52

statement OF 
comprehensive income

The above statement of comprehensive income should be read in conjunction with the accompanying notes. 



52 53

statement of 
financial position

AS AT 31 DECEMBER 2009

 CONSOLIDATED  UNIVERSITY 

2009 2008 2009 2008

 Notes  $'000  $'000  $'000  $'000 

 ASSETS 

 Current Assets 

 Cash and cash equivalents  6  41,256  25,866  38,174  25,588 

 Receivables  7  34,307  19,162  34,491  19,112 

 Inventories  8  1,758  1,787  1,758  1,787 

 Other financial assets  9  30,015  80,885  28,000  76,579 

 Non-current assets classified as held for sale  10  -  -  -  - 

 Other non-financial assets  11  5,136  5,733  5,136  5,733 

 Total Current Assets  112,472  133,433  107,559  128,799 

 Non-Current Assets 

 Receivables  7  122,441  102,740  122,441  102,740 

 Other financial assets  9  3,517  1,717  3,667  1,867 

 Property, plant and equipment  13  613,001  575,738  612,973  575,710 

 Intangible assets  14  8,245  2,557  8,245  2,557 

 Other non-financial assets  11  5,397  -    5,397  - 

 Total Non-Current Assets  752,601  682,752  752,723  682,874 

 TOTAL ASSETS  865,073  816,185  860,282  811,673 

 LIABILITIES 

 Current Liabilities 

 Trade and other payables  15  19,356  17,952  19,342  17,979 

 Provisions  16  45,756  43,765  45,756  43,765 

 Other liabilit ies  17  6,257  6,102  6,257  6,102 

 Total Current Liabilities  71,369  67,819  71,355  67,846 

 Non-Current Liabilities 
 Provisions  16  128,736  110,368  128,736  110,368 
 Other liabilit ies  17  55  61  55  61 

 Total Non-Current Liabilities  128,791  110,429  128,791  110,429 

 TOTAL LIABILITIES  200,160  178,248  200,146  178,275 

 NET ASSETS  664,913  637,937  660,136  633,398 

 Equity 

 Reserves  18 (b)  267,483  267,327  262,776  262,776 
 Retained surplus  18 (b)  397,430  370,610  397,360  370,622 

 TOTAL EQUITY  664,913  637,937  660,136  633,398 

The above statement of financial position should be read in conjunction with the accompanying notes. 					   
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 statement OF changes 

in equity
FOR THE YEAR ENDED 31 DECEMBER 2009

NOTES

Retained 
Surplus 

 $'000 

 

Reserves
 $'000 

Total 
 $'000 

Consolidated

Balance at 1 January 2008  266,690  353,493  620,183 

Total comprehensive income  637  17,117  17,754 

Balance at 31 December 2008  267,327  370,610  637,937 

Balance at 1 January 2009     267,327  370,610  637,937 

Total comprehensive income  156  26,820  26,976 

Balance at 31 December 2009  18(a)  267,483  397,430  664,913 

University

Balance at 1 January 2008  262,463  353,485  615,948 

Total comprehensive income  313  17,137  17,450 

Balance at 31 December 2008  262,776  370,622  633,398 

Balance at 1 January 2009  262,776  370,622  633,398 

Total comprehensive income  -    26,738  26,738 

Balance at 31 December 2009  18(a)  262,776  397,360  660,136 

The above statement of changes in equity should be read in conjunction with the accompanying notes. 					   
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cash flow
statement

FOR THE YEAR ENDED 31 DECEMBER 2009

 CONSOLIDATED  UNIVERSITY 

2009 2008 2009 2008

 Notes  $'000  $’000  $’000  $’000 

 Cash Flows from Operating Activities 

 Australian Government Grants received 3.1 (i)  180,730  173,922  180,730  173,922 

 OS-HELP (net) 3.1 (i)  (294)  174  (294)  174 

 Superannuation Supplementation 3.1 (i)  4,020  5,546  4,020  5,546 

 State Government Grants received  81,434  83,886  81,434  83,886 

 Local Government Grants received  20  16  20  16 

 HECS-HELP - Student payments  7,453  7,007  7,453  7,007 

 Receipts from student fees and other customers (inc. of GST)  114,063  102,088  113,516  102,043 

 Dividends received  1,188  91  1,188  91 

 Interest received  5,057  7,163  4,861  6,908 

 Payments to suppliers and employees (inc. of GST)  (378,589)  (352,786)  (377,821)  (352,600)

 GST recovered/paid  12,221  8,116  11,661  8,115 

 Income taxes paid  -    -    -    -   

 Net cash provided by / (used in) operating activities  26  27,303  35,223  26,768  35,108 

 Cash Flows from Investing Activities 

 Proceeds from sale of property, plant and equipment  13.2  83  88  83  88 

 Payments for property, plant and equipment  13.1, 14  (61,043)  (24,408)  (61,043)  (24,408)

 Payments for financial assets  -    (71,152)  -    (66,935)

 Proceeds from sale of financial assets  49,070  -    46,779  -   

 Net cash (used in) / provided by investing activities  (11,891)  (95,472)  (14,182)  (91,255)

 Net (decrease) / increase in cash and cash equivalents  15,413  (60,249)  12,587  (56,147)

 Cash and cash equivalents at the beginning of the financial  year  25,866  86,094  25,588  81,735 

 Effects of exchange rate changes on cash and cash equivalents  18 (b)  (24)  21  -    -   

Cash and cash equivalents at the end of the financial year                   1(i),6  41,256  25,866  38,175  25,588 

Non-cash financing and investing activities  -    -    -    -   

The above cash flow statement should be read in conjunction with the accompanying notes. 					   
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notes to the
financial statements 
FOR THE YEAR ENDED 
31 DECEMBER 2009

1. �SUMMARY OF SIGNIFICANT  
ACCOUNTING POLICIES

(a) Basis of preparation 
This financial report is a general purpose financial report which has been prepared on an 
accrual basis in accordance with Australian Accounting Standards, AASB Interpretations, 
the requirements of the Department of Education, Employment and Workplace Relations 
and other State/Australian Government legislative requirements

Compliance with IFRSs			 

The financial statements and notes of Victoria University comply with Australian 
Accounting Standards, some of which contain requirements specific to not-for-profit entities 
that are inconsistent with IFRS requirements.

Historical cost convention			 

These financial statements have been prepared on an accrual basis under the historical 
cost convention, as modified by the revaluation of available-for-sale financial assets, 
financial assets and liabilities at fair value through profit or loss and certain classes of 
property, plant and equipment.

Critical accounting estimates and judgements		

The preparation of financial statements in conformity with Australian Accounting Standards 
requires the use of certain critical accounting estimates. It also requires management to 
exercise its judgement in the process of applying the University’s accounting policies.  The 
areas involving a higher degree of judgement or complexity, or areas where assumptions 
and estimates are significant to the financial statements, are disclosed below:

Key estimates 	

(1) Impairment			

The group assesses impairment at each reporting date by evaluating conditions specific 
to the University and to its controlled entities that may lead to the impairment of assets. 
Where an impairment trigger exists, the recoverable amount of the asset is determined.  
A number of key estimates are incorporated in the value-in-use  calculations performed in 
assessing recoverable amounts.

(2) State Superannuation Fund			 

AASB 119 Employee Benefits requires that the estimated present value of superannuation 
obligations recognised in the financial statements should be determined as at balance 
date. These financial statements recognise estimated superannuation obligations in 
respect of the State Superannuation Fund using an actuarial estimate as at 30 June 
2009. As there is no net impact on the balance sheet or income statement from these 
superannuation obligations (due to recognition of a corresponding receivable), the costs 
of providing an actuarial assessment at balance date (31 December 2009) outweigh 
the benefits. The University has therefore elected not to obtain an estimate of its 
superannuation obligations as at balance date.  Consequently superannuation obligations 
(and corresponding receivable) are stated in the financial statements based on estimates 
prepared 6 months in arrears.

Key judgement			

(1) Allowance for doubtful debts 			 

Included in accounts receivable at 31 December 2009 are amounts which have been 
outstanding beyond the normal trading terms. The likelihood of the recovery of these 
amounts has been assessed and an estimated allowance made for non recovery of 
particular amounts outstanding.

(b) Principles of Consolidation	

 (1) Subsidiaries 			

The consolidated financial statements incorporate the assets and liabilities of all subsidiaries 
of the University  (‘’parent entity’’) as at 31 December 2009 and the results of all 
subsidiaries for the year then ended. The University and its subsidiaries together are referred 
to in this financial report as the Group or the Consolidated Entity. Subsidiaries are all those 
entities over which the Group has the ability to govern the financial and operating policies, 
generally accompanying a shareholding of more than one-half of the voting rights. The 
existence and effect of potential voting rights that are currently exercisable or convertible 
are considered when assessing whether the Group controls another entity. Subsidiaries 
are fully consolidated from the date on which control is transferred to the Group. They are 
de-consolidated from the date control ceases.

Inter entity transactions, balances and unrealised gains on transactions between Group 
entities are eliminated. Unrealised losses are also eliminated unless the transaction 
provides evidence of the impairment of the asset transferred. Accounting policies of 
subsidiaries have been changed where necessary to ensure consistency with the policies 
adopted by the Group.

Refer to note 24 for details on subsidiares.			 
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(2) Joint venture entities			 

The interest in a joint venture entity is accounted for in the consolidated financial 
statements using the equity method and is carried at cost by the parent entity. Under the 
equity method, the share of the profits or losses of the entity is recognised in the income 
statement, and the share of movements in reserves is recognised in reserves in the 
balance sheet.  Details relating to the entity are set out in note 12.	

(c)  Foreign Currency Translation		

(i) Functional and presentation currency		

Items included in the financial statements of each of the Group’s entities are measured 
using the currency of the primary economic environment in which the entity operates 
(‘the functional currency’). The consolidated financial statements are presented in 
Australian dollars, which is Victoria University’s functional and presentation currency.

(ii) Transactions and balances			 

Foreign currency transactions are translated into the functional currency using the 
exchange rates prevailing at the dates of the transactions. Foreign exchange gains 
and losses resulting from the settlement of such transactions and from the translation 
at year-end exchange rates of monetary assets and liabilities denominated in foreign 
currencies are recognised in the income statement.			 

Exchange differences arising on the translation of non-monetary financial assets and 
liabilities are reported as part of the fair value gain or loss reserve in equity.

(iii) Group companies				  

The results and financial position of all the Group entities (none of which has the 
currency of a hyperinflationary economy) that have a functional currency different from 
the presentation currency are translated into the presentation currency as follows:

– �assets and liabilities for each balance sheet presented are translated at the closing 
rate at the date of that  balance sheet;			 

– �income and expenses for each income statement are translated at average exchange 
rates; and						   

– �all resulting exchange differences are recognised as a separate component of equity

On consolidation, exchange differences arising from the translation of any net 
investment in foreign entities are taken to equity. 			 

(d) Revenue Recognition 
Revenue is measured at the fair value of the consideration received or receivable. 
Amounts disclosed as revenue are net of any taxes paid. The Group recognises revenue 
when the amount of revenue can be reliably measured, it is probable that future 
economic benefits will flow to the Group and specific criteria have been met for each 
of the Group’s activities as described below. The group bases its estimates on historical 
results, taking into consideration the type of customer, the type of transaction and the 
specifics of each arrangement. Revenue is recognised for the major business activities 
as follows:

(i) Government Grants

Commonwealth and State Government operating grants are recognised  at their fair 
value as income in the period in which they are received or when the university obtains 
control of the rights to receive the grants, it is likely that the economic benefits will flow 
to the entity and it can be reliably measured.

(ii) Student fees and charges			 

Student fees and charges revenue is recognised as income in the year of receipt, except 
to the extent that fees and charges relate to courses to be held in future periods. 
Such income is treated as income in advance. In respect of courses or programs to be 
delivered in future years, any non-refundable portion of the fees is treated as revenue in 
the year of receipt.

(iii) Other revenue					  

Revenue from the provision of goods or services is recognised when goods are delivered 
or services have been rendered. Where fee for service revenue of a reciprocal nature has 
been clearly received in respect of programs or services to be delivered in the following 
year, such amounts are deferred and disclosed as revenue in advance.

Investment income is recognised on a proportional basis taking into account the interest 
rates applicable to the financial assets.

Any gain or loss on disposal is recognised at the date control of the asset is passed to 
the buyer and is determined after deducting from the proceeds the carrying value  of the 
asset at the time.	

All other revenues are recognised in the year to which they apply. 

(e) Income Tax 					  
Victoria University, Victoria University Foundation and Victoria University Foundation  
Ltd are exempt from income tax pursuant to section 50.5 and 50.55 of the Income 
Tax Assessment Act 1997. All other controlled entities are subject to income tax.

(f) Leases 						   
Leases in which a significant portion of the risks and rewards of ownership are retained 
by the lessor are classified as operating leases (note 22(a)). Payments made under 
operating leases are charged to the income statement on a straight-line basis over the 
period of the lease.					   

Lease income from operating leases is recognised in income on a straight-line basis over 
the lease term.			 

(g) Acquisition of Assets 
The purchase method of accounting is used to account for all acquisitions of assets 
regardless of whether equity instruments or other assets are acquired. Cost is measured 
as the fair value of the assets given plus costs directly attributable to the acquisition. 

The Group’s policy is to capitalise non-current physical assets and intangible assets  
(with the exception of land and works of art) costing $5,000 or more.	

notes to the financial statements for the year ended 31 december 2009– 1. summary of significant accounting policies continued
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(h) Impairment of Assets 
Intangible assets that have an indefinite useful life are not subject to amortisation and 
are tested annually for impairment. Assets that are subject to amortisation are reviewed 
for impairment whenever events or changes in circumstances indicate that the carrying 
amount may not be recoverable. An impairment loss is recognised for the amount by 
which the asset’s carrying amount exceeds its recoverable amount. The recoverable 
amount is the higher of an asset’s fair value less costs to sell and value in use. For the 
purposes of assessing impairment, assets are grouped at the lowest levels for which 
there are separately identifiable cash flows (cash generating units).

(i) Cash and cash equivalents
Cash and cash equivalents includes cash on hand, deposits held at call with financial 
institutions, other short-term, highly liquid investments with original maturities of three 
months or less that are readily convertible to known amounts of cash and which are 
subject to an insignificant risk of changes in value.

(j) Trade receivables
Trade receivables are carried at nominal amounts due less any provision for impairment and 
are due for settlement no more than 30 days from the date of recognition of debtors.

Collectability of trade receivables is reviewed on an ongoing basis. Debts which are 
known to be uncollectible are written off. A provision for the impairment of receivables 
is established when there is objective evidence that the Group will not be able to collect 
all amounts due according to the original terms of receivables. Significant financial 
difficulties of the debtor, probability that the debtor will enter bankruptcy or financial 
reorganisation, and default or delinquency in payments (more than 30 days overdue) 
are considered indicators that the trade receivable is impaired. The amount of the 
provision is the difference between the asset’s carrying amounts. Cash flows relating to 
short-term receivables are not discounted if the effect of discounting is immaterial. The 
amount of the provision is recognised in the statement of financial position and in the 
income statement.

The carrying amount of the asset is reduced through the use of the provision account 
and the amount of the loss is recognised in the income statement within expenses. 
Subsequent recoveries of amounts previously written off are credited against expense in 
the income statement.

(k) Inventories 				  
Annual stock takes of inventories are undertaken at each location. Inventories held 
for sale are valued at the lower of cost or net realisable value. Cost is determined 
predominantly on the first-in-first-out basis of valuation.		

Costs are assigned to individual items of inventory on the basis of weighted average 
costs. Costs of purchased inventory are determined after deducting rebates and 
discounts. Net realisable value is the estimated selling price in the ordinary course of 
business less the estimated costs necessary to make the sale.

(l) Non-current assets held for sale
Non-current assets are classified as held for sale and stated at the lower of their carrying 
amount and fair value less costs to sell if their carrying amount will be recovered 
principally through a sale transaction rather than through continuing use.

An impairment loss is recognised for any initial or subsequent write down of the asset  
to fair value less costs to sell. 				  

A gain is recognised for any subsequent increases in fair value less costs to sell of an 
asset, but not in excess of any cumulative impairment loss previously recognised. 

A gain or loss not previously recognised by the date of the sale of the non-current asset  
is recognised at the date of derecognition.

Non-current assets are not depreciated or amortised while they are classified as held 
for sale. Interest and other expenses attributable to the liabilities of a disposal group 
classified as held for sale continue to be recognised.

Non-current assets classified as held for sale and the assets of a disposal group classified 
as held for sale are presented separately from the other assets in the balance sheet.

(m) Investments and other financial assets	
The University classifies its investments into the following three categories:	

– Financial assets at fair value through profit and loss;

– loans and receivables; and

– available-for-sale financial assets.

The classification depends on the purpose for which the investments were acquired. 
Management determines the classification of its investments at initial recognition  and 
re-evaluates this designation at each reporting date.

(I) Financial assets at fair value through profit or loss

This category has two sub-categories:				  

– financial assets held for trading; and				 

– designated at fair value through profit or loss on initial recognition. 	

A financial asset is classified in this category if acquired principally for the purpose of 
selling in the short term or if so designated by management. The policy of management 
is to designate a financial asset if there exists the possibility it will be sold in the short 
term and the asset is subject to frequent changes in fair value. Assets in this category 
are classified as current assets if they are either held for trading or are expected to be 
realised within 12 months of the balance sheet date.

(ii) Loans and receivables

Loans and receivables are non derivative financial assets with fixed or determinable 
payments that are not quoted in an active market. They are included in current assets, 
except for those with maturities greater than 12 months after the balance sheet 
date which are classified as non-current assets. Loans and receivables are included in 
receivables in the balance sheet.

At each reporting date, the Group assesses whether there is objective evidence that a 
financial instrument has been impaired.

Impairment losses are recognised in the income statement in ‘other expenses’.

(iII) Available-for-sale financial assets

Available-for-sale financial assets are non-derivatives that are either designated in 
this category or are not classified in any of the other categories. They are included in 
non-current assets unless management intends to dispose of the investment within 12 
months of the balance sheet date.

Initial Recognition

Regular purchases and sales of financial assets are recognised on trade-date - the date 
on which the Group commits to purchase or sell the asset. Investments are initially 
recognised at fair value plus transactions costs for all financial assets not carried are fair 
value through profit or loss. Financial assets carried are fair value through profit or loss 
are initially recognised at fair value and transaction costs are expensed in the income 
statement.  Financial assets are derecognised when the rights to receive cash flows from 
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The carrying value less impairment provision of trade receivables and payables are 
assumed to approximate to their fair values due to their short-term nature. 

(o) Property, Plant and Equipment 
Each class of property, plant and equipment is carried at cost or fair values, and where 
applicable, net of any accumulated depreciation and impairment losses.

Land and buildings and artworks are shown at fair value, based on periodic valuations 
by external independent valuers, less subsequent depreciation for buildings. Any 
accumulated depreciation at the date of revaluation is eliminated against the gross 
carrying amount of the asset and the net amount is restated to the revalued amount of 
the asset. Library collections are stated at historical cost less depreciation. Historical cost 
includes expenditure that is directly attributable to the acquisition of the items. All other 
plant and equipment are shown at their fair value.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate 
asset, as appropriate, only when it is probable that future economic benefits associated 
with the item will flow to the Group and the cost of the item can be measured reliably. 
All other repairs and maintenance are charged to the income statement during the 
financial period in which they are incurred.

Increases in the carrying amounts arising on revaluation of land and buildings are 
recognised in other comprehensive income and accumulated in equity under the heading 
of revaluation surplus. To the extent that the increase reverses a decrease previously 
recognised in profit or loss, the increase is first recognised in profit and loss. Decreases 
that reverse previous increases of the same asset are also firstly recognised in other 
comprehensive income before reducing the balance of revaluation surpluses in equity, 
to the extent of the remaining reserve attributable to the asset; all other decreases are 
charged to the income statement.

Land and works of arts are not depreciated. Other assets are depreciated from the date 
of acquisition or, in respect of  buildings under construction, from the time they are 
made ready for use. Depreciation on these assets is calculated using the straight line 
method to allocate their cost or revalued amounts, net of their residual values, over their 
estimated useful lives, as follows:

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at 
each balance sheet date.       

An asset’s carrying amount is written down immediately to its recoverable amount if the 
asset’s carrying amount is greater than its estimated recoverable amount.       

Gains and losses on disposals are determined by comparing proceeds with carrying 
amounts. These are included in the income statement. When revalued assets are sold, 
it is Group policy to transfer the amounts included in other reserves in respect of those 
assets to retained earnings.       
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2009 2008

 Buildings  40 years 40 years

 Plant and equipment 

  - Furniture and fit tings 10 years 10 years

  - Computer equipment 4 years 4 years 

  - Motor vehicles 5 years 5 years 

  - Other equipment 8 - 20 years 8 - 20 years

 Library Collections 

  - Books 10 years 10 years

  - Serials 5 years 5 years

  - Audio Visual and software 4 years 4 years

the financial assets have expired or have been transferred and the Group has transferred 
substantially all the risks and rewards of ownership

Subsequent measurement

Available-for-sale financial assets and financial assets ar fair value though profit and loss 
are subsequently carried at fair value. Loans and receivables are carried at amortised 
cost using the effective interest method. Gains or losses aring from changed in the fair 
value of the ‘financial assets at fair value through profit or loss’ category are included 
in the income statement within other income or other expenses in the period in which 
they arise.

Fair value

The fair values of quoted investments are based on current bid prices. If the market 
for a financial asset is not active (and for unlised securities), the Group establishes fair 
value by using valuation techniques. These include reference to the fair values of recent 
arm’s length transactions, involving the same instruments or other instruments that are 
substantially the same, discounted cash flow analysis, and option pricing models refined 
to reflect the issuer’s specific circumstances.

Impairment

The Group assesses at each balance sheet date whether there is objective evidence that 
a financial asset or group of financial assets is impaired.

(N) Fair value estimation
The fair value of financial assets and financial liabilities have been estimated for 
recognition and measurement or for disclosure purposes.

The group has classified the fair value measurements using a fair value hierarchy that 
reflects the significance of the inputs used in making the measurements. The fair value 
of financial instruments traded in active markets (such as publicly traded derivatives, and 
trading and available for sale securities) is based on quoted market prices for identical 
assets or liabilities at the balance sheet date (Level 1). The quoted market price used 
for financial assets held by the Group is the current bid price.

The fair value of financial instruments traded in active markets is based on quoted market 
prices at the balance sheet date. The quoted market price used for financial assets held 
by the Group is the current bid price. The fair value of financial instruments that are not 
traded in an active market (for example, over-the-counter derivatives) is determined using 
valuation techniques. The University uses a variety of methods and makes assumptions 
that are based on market conditions existing at each balance date. Quoted market prices 
or dealer quotes for similar instruments (Level 2) are used for long-term debt instruments 
held. Other techniques that are not based on observable market data (Level 3) such 
as estimated discounted cash flows, are used to determine fair value for the remaining 
financial instruments. The level in the fair value hierarchy shall be determined on the basis 
of the lowest level input that is significiant to the fair value measurement in its entireity.
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Assets other than those that are carried at cost are revalued with sufficient regularity 
to ensure that the carrying amount of each asset does not differ materially from its fair 
value. The Group’s policy is to formally revalue assets every five years provided there are 
no material movements in the in between years. Revaluation increments or decrements 
arise from differences between an asset’s depreciated cost or deemed cost and fair 
value.     

Last formal revaluation was undertaken in December 2007. 

(p)  Intangible Assets	

(i) Research and development		
Expenditure on research activities, undertaken with the prospect of obtaining new 
scientific or technical knowledge and understanding, is recognised in the income 
statement as an expense when it is incurred.        

Expenditure on development activities, relating to the design and testing of new or 
improved products, are recognised as intangible assets when it is probable that the project 
will, after considering its commercial and technical feasibility, be completed and generate 
future economic benefits and its costs can be measure reliably. The expenditure capitalised 
comprises all directly attributable costs, including costs of materials, services, direct labour 
and an appropriate proportion of overheads. Other development expenditure is recognised 
in the income statement as an expense as incurred. Development costs previously 
recognised as an expense are not recognised as an asset in a subsequent period.  
Capitalised development expenditure  are recorded as intangible assets and amortised 
from the point at which the asset is ready for use.  Amortisation is calculated using the 
straight-line method to allocate the cost over the period of the expected benefit. 

(ii) Computer Software

Internal-use software is capitalised only when the amounts are greater then the 
University’s capitalisation threshold and they satisfy the conditions for capitalisation. 
Internal-use software is recognised at cost and amortised over the useful life of 4 years.

(q)  Unfunded Superannuation 

In accordance with the 1998 instructions issued by the Department of Education, Training 
and Youth Affairs (DETYA) now known as the Department of Education, Employment and 
Workplace Relations (DEEWR) the effects of the unfunded superannuation liabilities of 
the University and its controlled entities were recorded in the income statement and the 
balance sheet for the first time in 1998. The prior years’ practice had been to disclose 
liabilities by way of a note to the financial statements.        

The unfunded liabilities recorded in the balance sheet under Provisions have been 
determined by the actuaries and relates to State Superannuation Fund based on the 30 
June 2009 valuation date.         

An arrangement exists between the Australian Government and the State Government to 
meet the unfunded liability for the University’s beneficiaries of the State Superannuation 
Scheme on an emerging cost basis. This arrangement is evidenced by the State Grants 
(General Revenue) Amendment Act 1987, Higher Education Funding Act 1988 and 
subsequent amending legislation. Accordingly the unfunded liabilities have been 
recognised in the balance sheet under Provisions with a corresponding asset recognised 
under Receivables. The recognition of both the asset and the liability consequently does 
not affect the year end net asset position of the University and its controlled entities.        

Any unfunded liabilities in respect of TAFE employees who are members of the State 
Superannuation Scheme controlled by the Victorian Superannuation Board will be 
recognised by the State Government in its balance sheet.

(r) Trade and other payables	
These amounts represent liabilities for goods and services provided to the University prior 
to the end of the financial year and which are unpaid.  The amounts are unsecured and 
are usually paid within 30 days of recognition. 

(s) Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. 
Borrowings are subsequently measured at amortised cost. As the interest rate is zero on 
the current loan the subsequent measurement is equal to the initial cost.        

Borrowings are classified as current liabilities unless the Group has an unconditional right 
to defer settlement of the liability for at least 12 months after the balance sheet date. 

(t) Joint Ventures

Jointly controlled operations	 	
The proportionate interests in the assets, liabilities and expenses of a jointly controlled 
operation have been incorporated in the financial statements under the appropriate 
headings.

(u) Provisions
Provisions for legal claims and obligations are recognised when the Group has a present 
legal or constructive obligation as a result of past events; it is probable that an outflow 
of resources will be required to settle the obligation; and the amount has been reliably 
estimated. Provisions are not recognised for future operating losses.        

Provisions are measured at the present value of management’s best estimate of the 
expenditure required to settle the present obligation at the balance sheet date.

notes to the financial statements for the year ended 31 december 2009– 1. summary of significant accounting policies continued
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(v) Employee Benefits 
Provision is made for benefits accruing to employees in respect of wages and salaries, 
annual leave and long service leave when it is probable that settlement will be required 
and they are capable of being measured reliably. The calculation of employee benefits 
includes all relevant on-costs and are calculated as follows at reporting date.

(i) Wages and salaries, and annual leave

Liabilities for wages and salaries, including non-monetary benefits and annual leave 
expected to be settled within 12 months of the reporting date are recognised in other 
payables in respect of employee’s services up to the reporting date and are measured 
at the amounts expected to be paid when the liabilities are settled. Regardless of 
the expected timing of settlements, provisions made in respect of employee benefits 
are classified as a current liability, unless there is an unconditional right to defer the 
settlement of the liability for at least 12 months after the reporting date, in which case it 
would be classified as a non-current liability.

(ii) Long service leave

The liability for long service leave is recognised in the provision for employee benefits 
and measured as the present value of expected future payments to be made in respect 
of services provided by employees up to the reporting date. Consideration is given to 
expected future wage and salary levels, experience of employee departures and periods 
of service. Expected future payments are discounted using market yields at the reporting 
date on national government bonds with terms to maturity and currency that match, as 
closely as possible, the estimated future cash outflows.       

Regardless of the expected timing of settlement, provisions made in respect of employee 
benefits are classified as a current liability unless there is an unconditional right to defer 
the settlement of the liability for at least 12 months after the reporting date, in which 
case it would be classified as a non-current liability. Provisions made for annual leave 
and unconditional long service leave would be classified as a current liability where 
the employee has a present entitlement to the benefit. A non-current liability would 
include long service leave entitlement accrued for employees with less than 7 years of 
continuous service for TAFE teachers and 10 years of continuous service for all other 
employees.	

(iii) Retirement benefit obligations

The majority of the employees of the Group are entitled to benefits on retirement, 
disability or death from the Group’s superannuation plan. The Group has a defined 
benefit and contribution scheme within one of its plans. The defined benefit scheme 
provides defined lump sum benefits based on years of service and final average salary. 
The defined contribution scheme receives fixed contributions from the Group and the 
Group’s legal or constructive obligation is limited to these contributions.       

A liability or asset in respect of one of the defined benefit superannuation plans, State 
Superannuation Fund, is recognised in the balance sheet, and is measured as the 
present value of the defined benefit obligation at the reporting date less the fair value 
of the superannuation fund’s assets at that date and any unrecognised past service 
cost. The present value of the defined benefit obligation is based on expected future 
payments which arise from membership of the fund to the reporting date, calculated 
annually by independent actuaries. Consideration is given to expected future wage and 
salary levels, experience of employee departures and periods of service.       

Expected future payments are discounted using market yields at the reporting date on 
national government bonds with terms to maturity and currency that match, as closely 
as possible, the estimated future cash outflows.       

Actuarial gains and losses arising from experience adjustments and changes in acturial 
assumptions are recognised in the period in which they occur, outside of the income 
statement, in the statement of comprehensive income.       

Past service costs are recognised immediately in income, unless the changes to the 
superannuation fund are conditional on the employees remaining in service for a 
specified period of time (the vesting period). In this case, the past service costs are 
amortised on a straight-line basis over the vesting period. 

(iv) Termination Benefits	

Termination benefits are payable when employment is terminated before the normal 
retirement date, or when an employee accepts voluntary redundancy in exchange for 
these benefits.        

The Group recognises termination benefits when it is demonstrably committed to either 
terminating the employment of current employees according to a detailed formal plan 
without possibility of withdrawal or providing termination benefits as a result of an offer 
made to encourage voluntary redundancy.  Benefits falling due within 12 months are 
valued at nominal amount, and amounts falling due more than 12 months after balance 
date are discounted at present value.

(w)  Government grants 
Grants from the government are recognised at their fair value where the Group obtains 
control of the right to receive the grant, it is probable that economic benefits will flow to 
the Group and it can be reliably measured.

(x)  Goods and Services Tax (GST) 
Revenues, expenses and assets are recognised net of the amount of associated GST, 
unless the GST incurred is not recoverable from the taxation authority. In this case, it is 
recognised as part of the cost acquisition of the asset or as part of the expense.       

Receivables and payables are stated inclusive of the amount of GST receivable or payable. 
The net amount of GST recoverable from, or payable to, the taxation authority is included 
with other receivables or payables in the balance sheet.       

Cash flows are presented on a gross basis. The GST components of cash flows arising 
from investing or financing activities which are recoverable from, or payable to the 
taxation authority, are presented as operating cash flows. 

(y)  Comparative Amounts 
Where necessary, comparative figures have been adjusted to conform with changes in 
presentation in the current year.	
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(z) Rounding

All amounts in the financial statements have been rounded to the nearest thousand dollars.

(aa) Change in Accounting Policy 
(1) �The University changed its accounting policy for the financial year ending 31 

December 2009 relating to other financial assets in the financial statements for 
2008. These were previously classified as other financial assets - held to maturity 
and have now been classified as other financial assets - available for sale to align 
with  FRD 114A Financial Instruments - General Government Entities and Public Non 
Financial Corporations.        

This FRD requires approval from the Department of Treasury and Finance to classify 
financial assets as held to maturity.        

The aggregate effect of the change in accounting policy on the annual financial 
statements for the year ended 31 December 2009 is as follows:

(2) �The accounting policy on plant and equipment, construction in progress and leasehold 
improvements have been changed from cost to revaluation model in accordance 
with Financial Reporting Disclosure FRD 103 D. Plant and equipment, construction 
in progress and leasehold improvements is measured using the revaluation model 
(being its fair value at the date of revaluation less any subsequent accumulated 
depreciation and subsequent accumulated impairment losses) unless the entity has 
received the prior written approval of the Minister for Finance to measure at cost. 

Comparative figures for 2008 have not been restated to reflect the change in 
accounting policy, as it is not possible to determine what the retrospective value of 
those assets as at 31 December 2008.				  
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Previously 
stated 2008

Adjustments 
2008

Restated 2008
Previously 

stated 2007
Adjustments 

2007
Restated 2007

Consolidated $’000 $’000 $’000 $’000 $’000 $’000

Statement of Financial Position

Held to maturity assets  80,874 (80,874) -  9,644 (9,644) - 

Assets classified as held for sale -  80,874  80,874 -  9,644  9,644 

University

Statement of Financial Position

Held to maturity assets  76,579 (76,579) -  9,644 (9,644) - 

Assets classified as held for sale -  76,579  76,579 -  9,644  9,644 
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(ab)  New Accounting Standards and UIG Interpretations 

New Australian Accounting Standards and UIG Interpretations have been published that are not mandatory for 31 December 2009 reporting periods. The entity’s assessment of the impact of 
these new Standards and Interpretations is set out below:						    
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Amending Pronouncements 

and Errata 
Standards Affected Outline of Amendment

Application 

date of 

standard

Impact on 

financial 

statements

2009-4 AASB 2009-4 Amendments 
to Australian Accounting 
Standards arising from 
the Annual Improvements 
Project 

AASB 2 Share-based Payment Scope of AASB 2 and revised AASB 3 1 January 2010 Not applicable

AASB 138 Intangible Assets Additional consequential amendments arising from 
revised AASB 3

Measuring the fair value of an intangible asset 
acquired in a business combination

2009-5 Further Amendments to 
Australian Accounting 
Standards arising from 
the Annual Improvements 
Project

AASB 5 Non-current Assets Held for Sale 
and Discontinued Operations

Disclosure of non-current assets (or disposal 
groups) classified as held for sale or discontinued 
operations

1 January 2010 Impact 
expected to be 
insignificant

AASB 8 Operating Segments Disclosure of information about segment assets

AASB 101 Presentation of Financial 
Statements

Current/non-current classification of convertible 
instruments

AASB 107 Statement of Cash Flows Classification of expenditures on unrecognised 
assets

AASB 117 Leases Classification of leases of land and buildings

AASB 118 Revenue Determining whether an entity is acting as a 
principal or as an agent

AASB 136 Impairment of Assets Unit of accounting for goodwill impairment test

AASB 139 Financial Instruments: 
Recognition and Measurement

Treating loan prepayment penalties as closely 
related embedded derivatives; Scope of exemption 
for business combination contracts; and Cash flow 
hedge accounting.

2009-7 Amendments to Australian 
Accounting Standards

AASB 5 Non-current Assets Held for Sale 
and Discontinued Operations

Amending errors that occurred in AASB 2008-12 
and AASB 2008-13.

1 January 2010 Impact 
expected to be 
insignificant

AASB 7 Financial Instruments: 
Disclosures

Amending errors that occurred in AASB 2008-12 
and AASB 2008-13.

AASB 107 Statement of Cash Flows Amendments reflect changes made by the IASB to 
its pronouncements.

AASB 112 Income Taxes Amendments reflect changes made by the IASB to 
its pronouncements.

AASB 136 Impairment of Assets Amendments reflect changes made by the IASB to 
its pronouncements.

AASB 139 Financial Instruments: 
Recognition and Measurement

Amending errors that occurred in AASB 2008-12 
and AASB 2008-13.

2009-8 Amendments to Australian 
Accounting Standards 
– Group Cash-settled 
Share-based Payment 
Transactions

AASB 2 Share-based Payment The amendments clarify the scope of AASB 2 by 
requiring an entity that receives goods or services 
in a share-based payment arrangement to account 
for those goods or services no matter which entity 
in the group settles the transaction, and no matter 
whether the transaction is settled in shares or cash.

1 January 2010 Not applicable

2009-9 Amendments to Australian 
Accounting Standards – 
Additional Exemptions for 
First-time Adopters

AASB 1 First-time Adoption of Australian 
Accounting Standards

The amendments address the retrospective 
application of Australian Accounting Standards to 
ensure that entities applying Australian Accounting 
Standards for the first time will not face undue 
cost or effort in the transition process in particular 
situations.

1 January 2010 Not applicable
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Amending Pronouncements 

and Errata 
Standards Affected Outline of Amendment

Application 

date of 

standard

Impact on 

financial 

statements

2009-10 Amendments to Australian 
Accounting Standards – 
Classification of Rights 
Issues

AASB 132 Financial Instruments: 
Presentation

The amendments clarify that rights, options or 
warrants to acquire a fixed number of an entity’s 
own equity instruments for a fixed amount in 
any currency are equity instruments if the entity 
offers the rights, options or warrants pro rata to 
all existing owners of the same class of its own 
non-derivative equity instruments.

1 February 2010 Not applicable

2009-11 Amendments to Australian 
Accounting Standards 
arising from AASB 9

AASB 9 Financial Instruments These requirements improve and simplify the 
approach for classification and measurement of 
financial assets compared with the requirements 
of AASB 139.

1 January 2013 Impact 
expected to be 
insignificant

2009-12 AASB 8 Operating 
Segments is amended as 
a result of the issuance of 
revised AASB 124 Related 
Party Disclosures in 
December 2009.

This Standard also 
makes numerous 
editorial amendments 
to a range of Australian 
Accounting Standards and 
Interpretations

AASB 8 Operating Segments The amendment to AASB 8 requires an entity 
to exercise judgement in assessing whether a 
government and entities known to be under the 
control of that government are considered a single 
customer for the purposes of certain operating 
segment disclosures.

All the other amendments principally arise from 
editorial corrections made by the IASB to its 
Standards and Interpretations (IFRSs) and by the 
AASB to its pronouncements.

1 January 2011 Impact 
expected to be 
insignificant

2009-13 Amendments to Australian 
Accounting Standards 

AASB 1 First-time Adoption of Australian 
Accounting Standards

A first-time adopter may apply the transitional 
provisions in Interpretation 19 Extinguishing 
Financial Liabilities with Equity Instruments as 
identified in AASB 1048.

1 July 2010 Not applicable
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notes to the financial statements for the year ended 31 december 2009 – 2. DISAGGREGATED INFORMATION

2. DISAGGREGATED INFORMATION 		

 Revenue*  Results  Assets 

2009 2008 2009 2008 2009 2008

$’000 $’000 $’000 $’000 $’000 $’000

(a) GEOGRAPHICAL [Consolidated Entity] 

 Australia  414,481  380,701  23,634  15,270  864,463  815,608 

 Asia  10,286  7,596  3,306  2,077  610  577 

 Others  130  167  59  70  -    -   

 Total Geographical  424,897  388,464  26,999  17,417  865,073  816,185 

* �The above revenue is the total revenue including the gross proceeds on sale of non-current assets, whereas the Income Statement revenue includes the net (loss) or gain on disposal of non-current assets 
i.e., proceeds less written down value of assets sold. Refer to note 13.2 for the written down value included  in the Income Statement in arriving at the net gain or loss on disposal of property, plant 
and equipment.
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2. DISAGGREGATED INFORMATION (CONT’D)

Higher 
Education VET

Total 
University

Higher 
Education VET

Total 
University

2009 2009 2009 2008 2008 2008

$’000 $’000 $’000 $’000 $’000 $’000

(b) INDUSTRY [Parent Entity]

 Income from continuing operations 

 Australian Government financial assistance 

 	 Australian Government grants  125,287  519  125,806  115,299  373  115,672 

 	 HECS-HELP - Australian Government Payments  60,317  -  60,317  57,763  -  57,763 

 	 FEE-HELP & VET FEE-HELP  5,521  719  6,240  4,982  325  5,307 

 State and local Government financial assistance  488  86,346  86,834  606  83,296  83,902 

 HECS-HELP - Student Payments  7,453  -  7,453  7,007  -  7,007 

 Fees & charges  53,039  30,558  83,597  45,125  28,433  73,558 

 Investment income  3,755  1,609  5,364  5,321  2,242  7,563 

 Royalties, trademarks & licenses  49  -  49  96  1  97 

 Consultancy and contracts   7,153  411  7,564  6,239  95  6,334 

 Other revenue  15,122  6,611  21,733  13,402  5,669  19,071 

 278,184  126,773  404,957  255,840  120,434  376,274 

 Deferred Government Superannuation Contributions  19,335  -  19,335  11,212  -  11,212 

 Total revenue from continuing operations  297,519  126,773  424,292  267,052  120,434  387,486 

 Expenses from continuing operations 

 Employee related expenses  168,737  84,411  253,148  157,840  81,416  239,256 

 Depreciation and amortisation  11,700  6,297  17,997  11,250  6,247  17,497 

 Repairs and maintenance  12,173  5,284  17,457  10,362  5,784  16,146 

 Impairment of assets  39  2  41  28  9  37 

 Other expenses  59,364  30,212  89,576  57,245  28,956  86,201 

 252,013  126,206  378,219  236,725  122,412  359,137 

 Deferred Employee Benefits for Superannuation  19,335  -  19,335  11,212  -  11,212 

 Total expenses from ordinary activities  271,348  126,206  397,554  247,937  122,412  370,349 

 Operating result after income tax for the period  26,171  567  26,738  19,115  (1,978)  17,137 
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2. DISAGGREGATED INFORMATION (CONT’D)

Higher 
Education VET

Total 
University

Higher 
Education VET

Total 
University

2009 2009 2009 2008 2008 2008

$’000 $’000 $’000 $’000 $’000 $’000

(b) INDUSTRY [Parent Entity]

 ASSETS 

 Current Assets 

 Cash and cash equivalents  34,222  3,952  38,174  18,193  7,395  25,588 

 Receivables  22,381  12,110  34,491  14,240  4,872  19,112 

 Inventories  1,231  527  1,758  1,251  536  1,787 

 Other financial assets  24,186  3,814  28,000  70,144  6,435  76,579 

 Other non-financial assets  3,745  1,391  5,136  4,028  1,705  5,733 

 Total Current Assets  85,765  21,794  107,559  107,856  20,943  128,799 

 Non-Current Assets 

 Receivables  122,441  -  122,441  102,725  15  102,740 

 Other financial assets  3,107  560  3,667  1,307  560  1,867 

 Property, plant and equipment  390,885  222,088  612,973  354,052  221,658  575,710 

 Intangible assets  6,280  1,965  8,245  2,505  52  2,557 

 Other non-financial assets  5,390  7  5,397  -  -  - 

 Total Non-Current Assets  528,103  224,620  752,723  460,589  222,285  682,874 

 TOTAL ASSETS  613,868  246,414  860,282  568,445  243,228  811,673 

 LIABILITIES 

 Current Liabilities 

 Trade and other payables  13,289  6,053  19,342  13,157  4,822  17,979 

 Provisions  33,941  11,815  45,756  33,187  10,578  43,765 

 Other liabilit ies  3,835  2,422  6,257  4,692  1,410  6,102 

 Total Current Liabilities  51,065  20,290  71,355  51,036  16,810  67,846 

 Non-Current Liabilities 

 Provisions  126,931  1,805  128,736  107,704  2,664  110,368 

 Other liabilit ies  39  16  55  43  18  61 

 Total Non-Current Liabilities  126,970  1,821  128,791  107,747  2,682  110,429 

 TOTAL LIABILITIES  178,035  22,111  200,146  158,783  19,492  178,275 

 NET ASSETS  435,833  224,303  660,136  409,662  223,736  633,398 

 Equity 

 Reserves  193,198  69,578  262,776  193,198  69,578  262,776 

 Retained surplus  242,635  154,725  397,360  216,464  154,158  370,622 

 TOTAL EQUITY  435,833  224,303  660,136  409,662  223,736  633,398 
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2. DISAGGREGATED INFORMATION (CONT’D)

Reserves Retained Surplus Total

Higher 
Education

VET Total 
University

Higher 
Education

VET Total 
University

Higher 
Education

VET Total 
University

$’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000

(b) INDUSTRY [Parent Entity]

 Balance at 1 January 2008  192,990  69,473  262,463  197,349  156,136  353,485  390,339  225,609  615,948 

 Total comprehensive income  208  105  313  19,115  (1,978)  17,137  19,323  (1,873)  17,450 

 Balance at 31 December 2008  193,198  69,578  262,776  216,464  154,158  370,622  409,662  223,736  633,398 

 Balance at 1 January 2009  193,198  69,578  262,776  216,464  154,158  370,622  409,662  223,736  633,398 

 Total comprehensive income  -  -  -  26,171  567  26,738  26,171  567  26,738 

 Balance at 31 December 2009  193,198  69,578  262,776  242,635  154,725  397,360  435,833  224,303  660,136 
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2. DISAGGREGATED INFORMATION (CONT’D)

Higher 
Education

VET
Total 

University
Higher 

Education
VET

Total 
University

2009 2009 2009 2008 2008 2008

$’000 $’000 $’000 $’000 $’000 $’000

(b) INDUSTRY [Parent Entity]

 Cash Flows from Operating Activities 

 Australian Government Grants received  180,211  519  180,730  173,549  373  173,922 

 OS-HELP (net)  (294)  -    (294)  174  -    174 

 Superannuation Supplementation  4,020  -    4,020  5,546  -    5,546 

 State Government Grants received  1,120  80,314  81,434  590  83,296  83,886 

 Local Government Grants received  20  -    20  16  -    16 

 HECS-HELP - Student payments  7,453  -    7,453  7,007  -    7,007 

 Receipts from student fees and other customers  73,317  40,199  113,516  66,946  35,097  102,043 

 Dividend received  832  356  1,188  64  27  91 

 Interest received  3,759  1,102  4,861  4,507  2,401  6,908 

 Payments to suppliers and employees (inc. of GST)  (254,367)  (123,454)  (377,821)  (233,501)  (119,099)  (352,600)

 GST recovered/paid  8,163  3,498  11,661  5,681  2,435  8,115 

 Net cash provided by / (used in) operating activities  24,234  2,534  26,768  30,579  4,530  35,108 

 Cash Flows from Investing Activities 

 Proceeds from sale of property, plant and equipment  28  55  83  56  32  88 

 Payments for property, plant and equipment  (52,390)  (8,653)  (61,043)  (19,303)  (5,105)  (24,408)

 Payments for financial assets  -    -    -    (63,393)  (3,542)  (66,935)

 Proceeds from sale of financial assets  44,158  2,621  46,779  -    -    -   

 Net cash  (used in) / provided by investing activities  (8,205)  (5,977)  (14,182)  (82,640)  (8,615)  (91,255)

 Net increase / (decrease)  in cash and cash equivalents  16,029  (3,443)  12,587  (52,062)  (4,085)  (56,147)

 Cash and cash equivalents at the beginning of the financial year  18,194  7,395  25,588  70,255  11,480  81,735 

Cash and cash equivalents at the end of the financial year                   34,223  3,952  38,175  18,194  7,395  25,588 

Non-cash financing and investing activities  -    -    -    -    -    -   
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3. INCOME

CONSOLIDATED  UNIVERSITY 

 2009 2008 2009 2008
  Notes  $'000  $'000  $'000  $'000 

3.1 �AUSTRALIAN GOVERNMENT FINANCIAL ASSISTANCE INCLUDING HECS-HELP AND OTHER AUSTRALIAN GOVERNMENT LOAN PROGRAMs 	

(A)  Commonwealth Grants Scheme and Other Grants
	 Commonwealth Grants Scheme #1  86,657  79,559  86,657  79,559 

	 Indigenous Support Fund  148  126  148  126 

	 Equity Support Program  194  210  194  210 

	 Disability Support Program  98  119  98  119 

	 Workplace Reform Program  1,171  1,146  1,171  1,146 

	 Workplace Productivity Program  1,422  672  1,422  672 

	 Learning & Teaching Performance Fund  1,856  -  1,856  - 

	 Capital Development Pool  3,778  3,901  3,778  3,901 

	 Superannuation Supplementation  4,020  5,546  4,020  5,546 

	 Diversity and Structural Adjustment Fund #2  190  460  190  460 

	 Improving the Practical Component of Teacher Education Initiative  542  483  542  483 

	 Transitional Cost Program  1,068  1,446  1,068  1,446 

	 Total Commonwealth Grants Scheme and Other Grants  29.1  101,144  93,668  101,144  93,668 

(B)  Higher Education Loan Programmes 
	 HECS - HELP  60,317  57,763  60,317  57,763 

	 FEE-HELP #3  6,082  5,307  6,082  5,307 

	 VET FEE-HELP  158  -  158  - 

	 Total Higher Education Loan Programmes  29.2  66,557  63,070  66,557  63,070 

(C)  Scholarships 
	 Australian Postgraduate Awards  931  839  931  839 

	 International Postgraduate Research Scholarships  163  219  163  219 

	 Commonwealth Education Costs Scholarship #4  1,351  1,239  1,351  1,239 

	 Commonwealth Accommodation Scholarships #4  795  986  795  986 

	 Indigenous Access scholarships  29  16  29  16 

	 Total Scholarships  29.3  3,269  3,299  3,269  3,299 

(D)  DIISR Research 
	I nstitutional Grants Scheme  1,907  1,966  1,907  1,966 
	R esearch Training Scheme  4,916  5,068  4,916  5,068 
	R esearch Infrastructure Block Grants  373  596  373  596 
	I mplementation Assistance Programme  97  96  97  96 
	A ustralian Scheme for Higher Education Repositories  208  194  208  194 
	 Commercialisation Training Scheme  35  41  35  41 
	 Total DIISR – Research Grants  29.4  7,536  7,961  7,536  7,961 

(E)  Voluntary Student Unionism 
 	  VSU Transition Fund   1,400  900  1,400  900 

 29.5  1,400  900  1,400  900 

(F)   Other Capital Funding  
	 Better Universities Renewal Funding  -  8,185  -  8,185 

	T eaching and Learning Capital Fund  10,538  -  10,538  - 

 29.6  10,538  8,185  10,538  8,185 

#1 includes the basic CGS grant amount, CGS-Enabling Loading and Maths and Science Transition Loading.  #2 includes Collaboration & Structural Adjustment Program

#3 program is in respect of FEE-HELP for Higher Education only and excludes funds received in respect of VET FEE-HELP.  #4 includes National Priority and National Accommodation Priority Scholarships respectively 
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CONSOLIDATED  UNIVERSITY 

 2009 2008 2009 2008

 Notes  $'000  $'000  $'000  $'000 

3.1  �AUSTRALIAN GOVERNMENT FINANCIAL ASSISTANCE INCLUDING HECS-HELP AND OTHER AUSTRALIAN GOVERNMENT LOAN PROGRAMs (cont’) 
(G)  Australian Research Council 
	 (i) Discovery

		D  iscovery Projects – Large Grants  499  388  499  388 
	 Total Discovery  29.7(a)  499  388  499  388 

	 (ii) Linkages 
		S  pecial Research Initiatives  -  -  -  - 
		  Linkage Projects – Spirt  658  237  658  237 
	 Total Linkages  29.7(b)  658  237  658  237 

(H)  Other Australian Government Financial Assistance 
	O ther  762  1,034  762  1,034 

	 Total Other Australian Government Financial Assistance  762  1,034  762  1,034 

	 Total Australian Government Financial Assistance  192,363  178,742  192,363  178,742 

	 Reconciliation

	A ustralian Government Grants (A + C + D + E + F + G + H)  125,806  115,672  125,806  115,672 

	HE CS - HELP- Australian Government Payments (B)  60,317  57,763  60,317  57,763 

	FEE -HELP Payments (B)  6,082  5,307  6,082  5,307 

	VET  FEE-HELP Payments (B)  158  -  158  - 

	 Total Australian Government Financial Assistance  192,363  178,742  192,363  178,742 

(I)  Australian Government Grants received – cash basis
	 CGS and Other DEEWR Grants  94,175  88,122  94,175  88,122 

	H igher Education Loan Programmes  61,867  63,824  61,867  63,824 

	S cholarships  3,295  3,273  3,295  3,273 

	DIISR  research  7,536  7,961  7,536  7,961 

	V oluntary Student Unionism  1,400  900  1,400  900 

	O ther Capital Funding  10,538  8,185  10,538  8,185 

	AR C grants - Discovery  499  388  499  388 

	AR C grants - Linkages  658  238  658  238 

	O ther Australian Government Grants  762  1,034  762  1,034 

	T otal Australian Government Grants received - cash basis  180,730  173,925  180,730  173,925 

	OS -Help (Net)  29.8  (294)  174  (294)  174 

	S uperannuation Supplementation  29.9  4,020  5,546  4,020  5,546 

	 Total Australian Government funding received - cash basis  184,456  179,645  184,456  179,645 

3.2  �STATE AND LOCAL GOVERNMENT FINANCIAL ASSISTANCE 

	V ictorian Government grants were received during the reporting period for the following purposes:

	 Higher Education 

	O ther  114  66  114  66 

 114  66  114  66 

	 TAFE 

	R ecurrent funding  74,428  70,390  74,428  70,390 

	 Capital  2,576  4,312  2,576  4,312 

	F ee for service  -  693  -  693 

	S pecific funded programs  8,756  7,461  8,756  7,461 

	O ther  960  980  960  980 

	  86,720  83,836  86,720  83,836 

	 Total State Government Financial Assistance  86,834  83,902  86,834  83,902 
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3. INCOME (CONT’D)

 CONSOLIDATED  UNIVERSITY 

 2009 2008 2009 2008

 Notes  $'000  $'000  $'000  $'000 

3.3  FEES AND CHARGES 

Course Fees and Charges
 	F ee-paying overseas students  53,377  44,882  53,219  44,821 
 	F ee-paying domestic postgraduate students  3,062  2,709  3,062  2,709 
 	F ee-paying domestic undergraduate students  101  532  101  532 
 	F ee-paying domestic non-award students  1,511  951  1,511  951 
 	O ther domestic course fees and charges: 
 		TAFE   Full Fee Australian Award  1,118  1,209  1,118  1,209 
 		F  ee for service   14,411  13,704  14,411  13,704 
 		E  nrolment fees  3,969  3,635  3,969  3,635 
	 Total Course Fees and Charges  77,549  67,622  77,391  67,561 

Other Non-Course Fees and Charges
 	S tudent accommodation  3,215  3,158  3,215  3,158 
 	S tudent material fees  1,914  1,808  1,914  1,808 
 	G raduation fees  448  396  448  396 
 	 Late enrolment fees  269  287  269  287 
 	O ther  360  348  360  348 
	 Total Other Fees and Charges  6,206  5,997  6,206  5,997 

	 Total Fees and Charges  83,755  73,619  83,597  73,558 

3.4.  INVESTMENT revenue and INCOME 

 	 Interest on bank bills, term deposits and managed funds dividends  4,373  7,794  4,176  7,472 

 	 Dividends  1,188  91  1,188  91 

	 Total investment revenue  5,561  7,885  5,364  7,563 

 	 Change in fair value of financial assets designated as at fair value through profit & loss  (1)  (78)  -  - 

 	 Total other investment losses  (1)  (78)  -  - 

 	 Net investment income   5,560  7,807  5,364  7,563 

3.5.  CONSULTANCY AND CONTRACTS 

 	 Consultancy  418  92  418  92 
 	 Contract research  349  162  349  162 
	O ther contract revenue  6,797  6,080  6,797  6,080 
	 Total consultancy and contracts  7,564  6,334  7,564  6,334 
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3. INCOME (CONT’D)

 CONSOLIDATED  UNIVERSITY 

2009 2008 2009 2008

 Notes  $'000  $'000  $'000  $'000 

 3.6.  OTHER REVENUE AND INCOME 

Other Revenue

 	N et (loss)/gain on sale of non-current assets  13.2  (12)  (403)  (12)  (403)
 	S ale of goods  7,693  7,001  7,693  7,001 
 	P roperty leases  3,454  3,583  3,454  3,583 
 	 Library fees and fines  66  80  66  80 
 	D onations and bequests  552  91  655  293 
 	S cholarships and prizes  500  560  264  254 
 	 Commissions, subscriptions and sale of publications  967  838  967  838 
 	H ealth unit fees  257  259  257  259 
 	F acilit ies and equipment hire  1,059  1,032  1,037  1,032 

 	S eminar / conference income  342  584  342  584 
 	P arking meter and fines   1,378  172  1,378  172 
 	 Childcare   2,304  2,174  2,304  2,174 
 	M iscellaneous  2,085  1,579  2,085  1,579 

 	D isbursements on-charged / reimbursements  878  1,051  878  1,051 

 	N on government grants  365  574  365  574 
	 Total Other Revenue  21,888  19,175  21,733  19,071 

4. EXPENSES
4.1  EMPLOYEE RELATED EXPENSES 			 

Academic 

Salaries  101,811  101,445  101,811  101,445 

Contributions to superannuation and pension schemes: 

– Emerging cost  4,790  3,887  4,790  3,887 

– Funded  13,164  12,925  13,164  12,925 

Payroll tax  6,069  5,981  6,069  5,981 

Worker's compensation  1,247  1,229  1,247  1,229 

Long service leave expense  2,306  2,878  2,306  2,878 

Annual leave  6,182  5,149  6,182  5,149 

Other  204  161  204  161 

Total academic  135,773  133,655  135,773  133,655 

Non-academic 

Salaries  89,374  80,754  89,370  80,750 

Contributions to superannuation and pension schemes: 

– Emerging cost  1,271  1,048  1,271  1,048 

– Funded  13,025  11,780  13,025  11,780 

Payroll tax  5,095  4,605  5,095  4,605 

Worker's compensation  1,079  1,006  1,079  1,006 

Long service leave expense  1,334  1,498  1,334  1,498 

Annual leave  5,895  4,670  5,895  4,670 

Other  306  244  306  244 

Total non-academic  117,379  105,605  117,375  105,601 

Total employee related expenses  253,152  239,260  253,148  239,256 

Deferred government employee superannuation expense  19,335  11,212  19,335  11,212 

Total employee related expenses, including deferred Government Employee 
Benefits for Superannuation  272,487  250,472  272,483  250,468 
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4. EXPENSES (CONT’D)

CONSOLIDATED  UNIVERSITY 
 2009 2008 2009 2008
  Notes  $'000  $'000  $'000  $'000 

4.2 DEPRECIATION AND AMORTISATION 	

Depreciation 
    	 Buildings  11,106  10,748  11,106  10,748 
   	 Library collections  2,627  2,783  2,627  2,783 
    	P lant, equipment and motor vehicles  3,843  3,614  3,843  3,614 
   	T otal depreciation  17,576  17,145  17,576  17,145 

Amortisation 
   	S oftware  421  352  421  352 
   	T otal amortisation  421  352  421  352 

Total depreciation and amortisation  17,997  17,497  17,997  17,497 

4.3 REPAIRS AND MAINTENANCE  	

  	R epairs and maintenance  9,548  8,742  9,548  8,742 
  	M inor works  639  568  639  568 
  	 Cleaning  3,970  3,766  3,970  3,766 
  	S ecurity  3,181  2,952  3,181  2,952 
  	O thers  119  118  119  118 
  	 Total repairs and maintenance  17,457  16,146  17,457  16,146 
 

4.4 IMPAIRMENT OF ASSETS  

Bad and Doubtful Debts
  	T rade receivables  39  35  39  35 
  	S tudent loans  2  2  2  2 
 	 Total impairment of assets  41  37  41  37 
 

4.5 OTHER EXPENSES   

 	S cholarships, grants and prizes  9,179  10,007  9,016  9,873 
 	R efund of income received in prior year  51  135  51  135 
 	D onations  24  92  24  102 
	T elecommunications  5,390  3,649  5,390  3,649 
 	N on-capitalised equipment  5,838  7,144  5,838  7,144 
 	T ravel, staff development and entertainment  9,854  9,989  9,854  9,989 
 	I nventory used  5,513  5,400  5,513  5,400 
 	O perating lease rental expenses  4,555  3,187  4,555  3,187 
 	E nergy costs  5,092  4,690  5,092  4,690 
 	P rinting and stationeries  4,205  3,320  4,205  3,320 
	P ostage and freight  1,200  1,301  1,200  1,301 
 	F ees and subscriptions  12,472  11,913  12,469  11,913 
 	 Legal and professional fees  8,773  8,317  8,747  8,290 
 	A dvertising, marketing and promotional expenses  4,882  5,163  4,884  5,163 
 	 Class materials and consumables  4,253  3,817  4,253  3,817 
 	S tudent placement and practicum expenses  1,985  1,651  1,985  1,651 
 	O ther miscellaneous  6,554  6,551  6,500  6,577 
 	 Total other expenses  89,820  86,326  89,576  86,201 
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5. INCOME TAX

CONSOLIDATED  UNIVERSITY 
 2009 2008 2009 2008
  Notes $'000 $'000 $'000 $'000 

(a) Income tax expense 
Current tax  5 (b)  -  -  -    -   
Total income tax expense  -  -  -    -   

(b) �Numerical reconciliation of income tax expense  
to prima facie tax payable                           

Operating result from continuing operations before income tax expense  78  62  -    -   

Tax at the Singaporean tax rate of 17% (2008:18%)  13  11  -    -   
Deferred tax benefit arising during the year not recognised  (13)  (11)  -    -   

 5(a)  -    -    -    -   

6. CASH AND CASH EQUIVALENTS 

Cash at bank and on hand  3,795  4,812  3,674  4,579 
Deposits at call  9,535  21,045  9,500  21,000 
Deposits – Other  27,926  9  25,000  9 
Total cash and cash equivalent                             41,256  25,866  38,174  25,588 

a) Reconciliation to cash at the end of the year 
The above figures are reconciled to cash at the end of the year as shown in the statement of cash 
flows as follows:  
Balances as above  41,256  25,866  38,174  25,588 
Balance per cash flow statement   41,256  25,866  38,174  25,588 

(b) Cash at bank and on hand 
Cash in operating accounts earns interest at the rate of 1.75% (2008:2.25%).

(c) Deposits at call 
The deposits are at floating interest rates between 3.65% and 3.70% (2008: 3.50% and 4.15%). 
These deposits are at call.

(d) Deposits – Other 
Deposits – Other are funds held in term deposits. At 31 December 2009, the funds earned interest 
at rates between 4.59% and 4.75% (2008: 3.30%). These deposits have an average maturity of 
52 days.
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7. RECEIVABLES

CONSOLIDATED  UNIVERSITY 
 2009 2008 2009 2008

  Notes  $'000  $'000  $'000  $'000 

 
Current 
Trade and sundry receivables  29,465  14,121  29,649  14,071 
Less: Provision for impaired receivables  (30)  (47)  (30)  (47)

Student loans  16  15  16  15 
Less: Provision for impaired receivables  (11)  (10)  (11)  (10)

OS-HELP Receivable  200  -  200  - 
Deferred Government Contributions for Superannuation  4,667  5,083  4,667  5,083 
Total current receivables  34,307  19,162  34,491  19,112 

Non-Current 

Sundry receivables  -  50  -  50 
Deferred Government Contributions for Superannuation   122,441  102,690  122,441  102,690 
Total non-current receivables  122,441  102,740  122,441  102,740 

Total receivables  156,748  121,902  156,932  121,852 
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7. RECEIVABLES (CONT’D)

(a) Impaired receivables 
As at 31 December 2009 current receivables of the group with a nominal value of $57k (2008: $162k) were impaired.  The amount of the provision was $41k (2008: $57k).  The individually 
impaired receivables mainly relate to Trade and Sundry debtors, which are in unexpectedly dif ficult economic situations. It was assessed that a portion of the receivables is expected to be recovered.

The ageing of these receivables is as follows:
 CONSOLIDATED 

2009 2008
Current Receivables $'000 $'000 

3 to 6 months  -  - 

Over 6 months  57  162 

 57  162 

As at 31 December 2009 trade receivables of $4.57 million (2008: $2.83 million) were past due but not impaired.  These relate to a number of independent customers for whom there is no recent 
history of default.  The ageing analysis of these receivables is as follows:

Trade Receivables
Between 0 to 3 months  2,932  2,588 
Between 3 to 6 months  370  225 
Over 6 months  1,264  17 

 4,566  2,830 
Movements in the provision for impaired receivables are as follows:
At 1 January  57  182 
Provision for impairment recognised during the year  41  37 
Receivables writ ten off during the year as uncollectible  (57)  (162)
Unused amount reversed  -  - 

 41  57 

The creation and release of the provision for impaired receivables has been included in ‘impairment of assets’ in the income statement.  Amounts charged to the provision account are generally 
writ ten off when there is no expectation of recovering additional cash.

The other amounts within receivables do not contain impaired assets and are not past due.  Based on credit history, it is expected that these amounts will be received when due.
 
 

8. INVENTORIES
CONSOLIDATED  UNIVERSITY 

 2009 2008 2009 2008
 $'000 $'000 $'000 $'000 

Current 
Trading Stock – at cost  1,758  1,787  1,758  1,787 

 1,758  1,787  1,758  1,787 
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9. OTHER FINANCIAL ASSETS  

CONSOLIDATED  UNIVERSITY 
 2009 2008 2009 2008
  $'000  $'000  $'000  $'000 

Current 

Available for sale assets 

Available for sale - Term Deposit*  30,005  80,874  28,000  76,579 

Other financial assets at fair value through profit or loss 
UK listed equity securities  10  11  -  - 
Total current other financial assets  30,015  80,885  28,000  76,579 

Non-Current 
Other financial assets at cost 

Shares in controlled entities at cost  -  -    150  150 
Other shares at cost**  2,037  2,037  2,037  2,037 

Cost of investment in joint venture#  1,800  -  1,800  - 
Less: Impairment losses  (320)  (320)  (320)  (320)
Total NON-current other financial assets  3,517  1,717  3,667  1,867 

Total Other Financial Assets   33,532  82,602  31,667  78,446 

10. NON-CURRENT ASSETS CLASSIFIED AS HELD FOR SALE

Land
Net book amount at the beginning of the year  -    3,267  -    3,267 

Transferred back to Non-Current Assets  -    (3,267)  -    (3,267)
Net book amount at the end of the year  -    -    -    -   

11. OTHER NON-FINANCIAL ASSETS 

Current 

Prepayments  5,136  5,733  5,136  5,733 

Non-Current 

Prepayments  5,397  -  5,397  -   

Total Other Non-Financial Assets   10,533  5,733  10,533  5,733 

*	�A ll available for sale investments are denominated in Australian dollars. Therefore, there is no exposure to foreign currency risk. There is also no exposure to price risk as the investments will be 
held for 3-4 months, and will be converted to known amounts which are subject to insignificant changes in value.					   

**	Other Shares include investments in UniSuper Ltd, IDP Australia Ltd, International Training Australia Pty Ltd, AARNet Pty Ltd and VERNet Pty Ltd.

# 	�T his represents the cost of investment in the joint venture with University of Melbourne and Western Health to develop, fund, construct, commission and commence operation of a Teaching, Training 
and Research facility on the Sunshine Hospital Campus at St. Albans.

	 Changes in fair values of other financial assets at fair value through profit or loss are recorded in other income in the income statement (note 3.4 – Investment Income).  
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12. �INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD

Up to 30 November 2009, VU had a joint venture with Connex Group Australia to develop and deliver a variety of courses to train personnel. This operation is immaterial, hence no separate 
disclosure has been made.

13. PROPERTY, PLANT AND EQUIPMENT

13.1 Property, Plant and Equipment (Reconciliation of Carrying Amounts) 

Reconciliations of the carrying amounts of each class of property, plant and equipment at the beginning and end of the reporting period are set out below:

 LAND  BUILDINGS 
Construction 

in Progress
 Leasehold  
Improvem’t

PLANT and 
EQUIPMENT  

OTHER  
PLANT and 

EQUIPMENT*   LIBRARY  TOTAL 
CONSOLIDATED $’000 $’000 $’000 $’000  $’000  $’000  $’000  $’000 
 

At 1 January 2008

- Cost  -    -    -    86  49,908  236  21,406  71,636 

- Valuation  111,763  427,373  -    -    -    -    -    539,136 

Accumulated depreciation  -    -    -    -    (33,231)  -    (10,184)  (43,415)

Net book amount  111,763  427,373  -    86  16,677  236  11,222  567,357 

Year ended 31 December 2008

Opening net book amount  111,763  427,373  -    86  16,677  236  11,222  567,357 

Additions  -    8,375  6,142  94  5,198  6  2,555  22,370 

Assets classified as held for sale and other disposals 
(writ ten down value)

 3,267  (369)  -    -    (59)  -    -    2,839 

Revaluation increments/(decrements)  -    -    -    -    -    316  -    316 

Depreciation expense  -    (10,748)  -    -    (3,614)  -    (2,782)  (17,144)

Closing net book amount  115,030  424,631  6,142  180  18,202  558  10,995  575,738 

At 31 December 2008

- Cost  -    -    6,142  180  55,047  -  23,961  85,330 

- Valuation  115,030  424,631  -    -    -    558  -    540,219 

Accumulated depreciation  -    -    -    -    (36,845)  -    (12,966)  (49,811)

Net book amount  115,030  424,631  6,142  180  18,202  558  10,995  575,738 

Year ended 31 December 2009

Opening net book amount  115,030  424,631  6,142  180  18,202  558  10,995  575,738 

Additions  -    4,463  43,173  206  5,270  3  1,819  54,934 

Assets classified as held for sale and other disposals 
(writ ten down value)

 -    -  -    -    (95)  -    -  (95)

Revaluation increments/(decrements)  -    -  -    -    -    -    -    - 

Depreciation/amortisation expense  -    (11,106)  -    -    (3,843)  -    (2,627)  (17,576)

Closing net book amount  115,030  417,988  49,315  386  19,534  561  10,187  613,001 

At 31 December 2009

- Cost  -    -    -    -    -    -    25,780  25,780 

- Valuation  115,030  417,988  49,315  386  60,222  561  -    643,502 

Accumulated depreciation  -    -    -    -    (40,688)  -    (15,593)  (56,281)

Net book amount  115,030  417,988  49,315  386  19,534  561  10,187  613,001 

* Other plant and equipment relates to artworks 
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13. Property, Plant and Equipment (CONT’D) 

13.1 Property, Plant and Equipment (Reconciliation of Carrying Amounts) (CONT’D)

 LAND  BUILDINGS 
Construction 

in Progress
 Leasehold  
Improvem’t

PLANT and 
EQUIPMENT  

OTHER  
PLANT and 

EQUIPMENT*   LIBRARY  TOTAL 

UNIVERSITY $’000 $’000 $’000 $’000  $’000  $’000  $’000  $’000 

At 1 January 2008

– Cost  -    -    -    86  49,908  211  21,406  71,611 

– Valuation  111,763  427,373  -    -    -    -    -    539,136 

Accumulated depreciation  -    -    -    -    (33,231)  -    (10,184)  (43,415)

Net book amount  111,763  427,373  -    86  16,677  211  11,222  567,332 

Year ended 31 December 2008

Opening net book amount  111,763  427,373  -    86  16,677 211  11,222  567,332 

Additions  -    8,375  6,142  94  5,198 6  2,555  22,370 

Assets classified as held for sale and other disposals 
(writ ten down value)

 3,267  (369)  -    -    (59)  -    -    2,839 

Revaluation increments/(decrements)  -  -  -    -    -    313  -    313 

Depreciation/amortisation expense  -    (10,748)  -    -    (3,614)  -    (2,782)  (17,144)

Closing net book amount  115,030  424,631  6,142  180  18,202  530  10,995  575,710 

At 31 December 2008

– Cost  -    -    6,142  180  55,047  -  23,961  85,330 

– Valuation  115,030  424,631  -    -    -    530  -    540,191 

Accumulated depreciation  -    -    -    -    (36,845)  -    (12,966)  (49,811)

Net book amount  115,030  424,631  6,142  180  18,202  530  10,995  575,710 

Year ended 31 December 2009

Opening net book amount  115,030  424,631  6,142  180  18,202  530  10,995  575,710 

Additions  -    4,463  43,173  206  5,270  3  1,819  54,934 

Assets classified as held for sale and other disposals 
(writ ten down value)

 -    -  -    -    (95)  -    -  (95)

Revaluation increments/(decrements)  -    -  -    -    -    -    -    - 

Depreciation/amortisation expense  -    (11,106)  -    -    (3,843)  -    (2,627)  (17,576)

Closing net book amount  115,030  417,988  49,315  386  19,534  533  10,187  612,973 

At 31 December 2009

– Cost  -    -    -    -    -    -    25,780  25,780 

– Valuation  115,030  417,988  49,315  386  60,222  533  -    643,474 

Accumulated depreciation  -    -    -    -    (40,688)  -    (15,593)  (56,281)

Net book amount  115,030  417,988  49,315  386  19,534  533  10,187  612,973 

* Other plant and equipment relates to artworks 
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13. Property, Plant and Equipment (CONT’D) 

 CONSOLIDATED  UNIVERSITY 

2009 2008 2009 2008
 NOTES  $'000  $'000  $'000  $'000 

13.2 �Operating result from disposal of Property,  
Plant and Equipment		

Proceeds from sale of property, plant and equipment  83  88  83  88 

Writ ten down value of assets sold  (95)  (491)  (95)  (491)

Revaluation reserve realised on disposal  -    -    -    -   

Writ ten down value of assets sold  (95)  (491)  (95)  (491)

Net gain / (loss)  on disposal of property, plant and equipment  3.6  (12)  (403)  (12)  (403)

14. INTANGIBLE ASSETS

 SOFTWARE  TOTAL 
CONSOLIDATED AND UNIVERSITY  $000  $000 

At 1 January 2008

Cost  3,078  3,078 

Accumulated amortisation and impairment  (2,143)  (2,143)

Net book amount  935  935 

Year ended 31 December 2008

Opening net book amount  935  935 

Additions  2,037  2,037 

Disposals  (63)  (63)

Amortisation charge  (352)  (352)

Closing net book amount  2,557  2,557 

At 31 December 2008

Cost  5,052  5,052 

Accumulated amortisation and impairment  (2,495)  (2,495)

Net book amount  2,557  2,557 

Year ended 31 December 2009

Opening net book amount  2,557  2,557 

Additions  6,109  6,109 

Disposals  -  - 

Amortisation charge  (421)  (421)

Closing net book amount  8,245  8,245 

At 31 December 2009

Cost  11,161  11,161 

Accumulated amortisation and impairment  (2,916)  (2,916)

Closing net book amount  8,245  8,245 
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15. TRADE AND OTHER PAYABLES 

CONSOLIDATED  UNIVERSITY 

2009 2008 2009 2008
 NOTES  $'000  $'000  $'000  $'000 

Current

OS-HELP Liability to Australian Government  -  124  -    124 

Trade Creditors  5,505  4,646  5,924  4,673 

Other Accruals  13,851  13,182  13,418  13,182 

Total trade and other payables  19,356  17,952  19,342  17,979 

(a) Foreign currency risk 

The carrying amounts of the Group’s and parent entity’s trade and other payables are 
denominated in the following currencies:				  

Singapore Dollars  15  15  -    -   
Australian Dollars  19,341  17,937  19,342  17,979 

 19,356  17,952  19,342  17,979 

Trade creditors and other accruals are unsecured and are usually paid within 30 days of recognition.				  
For an analysis of the sensitivity of trade and other payables to foreign currency risk refer to note 27.				  

16. PROVISIONS  

Current provisions expected to be settled within 12 months

Employee benefits

Annual leave  11,386  10,641  11,386  10,641 

Long service leave  2,401  2,272  2,401  2,272 

Defined benefit obligation  4,667  5,083  4,667  5,083 

 18,454  17,996  18,454  17,996 

Current provisions expected to be settled after more than 12 months

Employee benefits

Annual leave  5,693  5,320  5,693  5,320 

Long service leave  21,609  20,449  21,609  20,449 

 27,302  25,769  27,302  25,769 
Total current provisions  45,756  43,765  45,756  43,765 

Non-Current provisions expected to be settled after more than 12 months

Employee benefits

Long service leave  6,295  7,678  6,295  7,678 

Defined benefit obligation  122,441  102,690  122,441  102,690 

Total non-current provisions  128,736  110,368  128,736  110,368 

Total Provisions  174,492  154,133  174,492  154,133 
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17. OTHER LIABILITIES

CONSOLIDATED  UNIVERSITY 

2009 2008 2009 2008
 NOTES  $'000  $'000  $'000  $'000 

Current

Student fees - in advance  6,236  6,087  6,236  6,087 

Others  21  15  21  15 

 Total current other liabilit ies  6,257  6,102  6,257  6,102 

Non-Current

Others  55  61  55  61 

 Total non-current other liabilit ies  55  61  55  61 

Total Other Liabilities  6,312  6,163  6,312  6,163 
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18. RESERVES AND RETAINED SURPLUS

CONSOLIDATED  UNIVERSITY 

2009 2008 2009 2008
 NOTES  $'000  $'000  $'000  $'000 

(A) Composition 

Equity at the end of the year comprises:

Accumulated Funds  18(b)  397,430  370,610  397,360  370,622 

Reserves
Asset revaluation reserve  18(b)  262,779  262,779  262,776  262,776 
Foreign currency translation reserve  18(b)  (1)  23  -    -   
Special purpose reserves  18(b)  4,705  4,525  -    -   

 267,483  267,327  262,776  262,776 

Total Equity  664,913  637,937  660,136  633,398 

(B) Movements 

Accumulated Funds / Retained Surplus

Balance 1 January  370,610  353,493  370,622  353,485 

Operating result for the year  26,999  17,417  26,738  17,137 

Revaluation reserve realised on disposal of assets  -    -    -    -   

Adjustment on Foreign Currency Translation Reserve  -    -    -    -   

Transfer from/(to) special purpose reserves  (180)  (300)  -    -   

Balance 31 December  18(a)  397,430  370,610  397,360  370,622 

Asset Revaluation Reserves

Land

Balance 1 January  119,103  119,103  119,103  119,103 

Net movements due to revaluation  -    -    -    -   

Realised on asset disposals  -    -    -    -   

Balance 31 December  119,103  119,103  119,103  119,103 

Buildings

Balance 1 January  143,360  143,360  143,360  143,360 

Net movements due to revaluation  -    -    -    -   

Realised on asset disposals  -    -    -    -   

Balance 31 December  143,360  143,360  143,360  143,360 

Artwork

Balance 1 January  316  -    313  -   

Net movements due to revaluation  -    316  -    313 

Realised on asset disposals  -    -    -    -   

Balance 31 December  316  316  313  313 

Total Asset Revaluation Reserves  18(a)  262,779  262,779  262,776  262,776 
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18. RESERVES AND RETAINED SURPLUS (CONT’D)
CONSOLIDATED  UNIVERSITY 

2009 2008 2009 2008
NOTES  $'000  $'000  $'000  $'000 

(B) Movements (CONT’D)

Foreign Currency Translation Reserve 

Balance 1 January  23  2  -    -   

Movement due to translation of foreign subsidiary financial statement  (24)  21  -    -   

Balance 31 December  18(a)  (1)  23  -    -   

Special Purpose Reserve

Balance 1 January  4,525  4,225  -    -   

Transfer from/(to) accumulated funds  180  300  -    -   

Balance 31 December  18(a)  4,705  4,525  -    -   

(C) Nature and purpose of reserves

Asset Revaluation Reserve

The asset revaluation reserve is used to record increments and decrements on the revaluation of non-current assets, as described in accounting policy note 1(o).

Foreign Currency Translation Reserve

Exchange dif ferences arising on the translation of the foreign controlled entity, Victoria University of Technology (Singapore) Pte. Ltd, are taken to the foreign currency translation reserve.

Special Purpose Reserve

The purpose of this reserve is to fund the philanthropic activity of Victoria University Foundation Trust.
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19. KEY MANAGEMENT PERSONNEL DISCLOSURES

(a) Names of Responsible Persons and Executive Officers

 (i) Names of Responsible Persons 

For the purposes of the Financial Management Act 1994, the Minister for Skills and Workforce 
Participation and members of the University Council are the responsible persons of the University. 
The names of persons who were responsible persons at anytime during the financial year, were:

The relevant minister is The Hon. Jacinta Allan MP.  The Premier announced new portfolio 
responsibilities taking effect from 20 January 2010 changing the relevant minister to The Hon. 
Bronwyn Pike MP.

Council Members during 2009 were:

Mr K. Baker 

Mr G. Buckland (to 31 December 2009)

Ms S. Cullen (from 10 February 2009)

Dr J. Doughney

Mr C. Bonner (from 23 February 2009)

Mr Y. Fang (from 1 January 2009)

Commissioner D. Foggo (Deputy Chancellor to 23 August 2009, Acting Chancellor from 
24 August 2009)

Mr B. Foskett

Dr I. Gilmour

Dr R. Gould

Professor E. Harman (Vice  Chancellor and President)

Ms A. Hassett (to 31 December 2009)

Ms  M. Hansen (to 31 December 2009)

Mr K. Latta (Acting Deputy Chancellor from 24 August 2009) (to 31 December 2009)

Ms S. Lazarevska (from 1 January 2009 to 31 December 2009)

Mr K. Loughnan

Mr J. O’Rourke

Mr M. O’Rourke

Assoc. Professor B. Van Gramberg 

The Hon. Justice Mr F. Vincent (Chancellor) (Retired 21 August 2009)

Ms P. Willsford

Mr M. Zaar

(ii) Names of Executive Officers

Professor G. Baxter

Professor H. Borland

Dr R. Brown

Mr G. Carter 

Professor R. Carter (Ceased 20 February 2009)

Mr. J. Cawley (Ceased 17 July 2009)

Professor C. Clark (Ceased 2 August 2009)

Mr. D. Colliver (Commenced 2 February 2009)

Professor P. Creamer 

Professor R. Eade (Ceased 31 December 2009)

Ms K. Fitzpatrick 

Assoc. Professor M. Hamel-Green

Professor E. Harman (Vice  Chancellor and President)

Mr J. Hickman 

Mr A. Holloway

Dr A.T. Jones 

Mr. P. Kent (Ceased 20 February 2009)

Mr. R. Kiel (Commenced 3 August 2009)

Professor B.King 

Ms L. King (Ceased 21 May 2009)

Ms. L. Maquignaz (From 21 February 2009 to 19 June 2009)

Professor J. McCallum (Ceased 31 December 2009)

Dr G. Morris

Ms C. Morrissey 

Mr L. Newman 

Mr S. Obliubek (Ceased 1 February 2009)

Ms F. O’Neil (From 22 June 2009 to 31 July 2009)

Ms. T. Rankovic

Professor C. Robinson (Commenced 3 August 2009)

Professor L. Rosenman 

Professor I. Rouse (Ceased 2 February 2009)

Dr S. Stern 

Professor M. Towstoless (Commenced 3 February 2009)

Mr S. Weller (Ceased 31 December 2009)

Ms. S. Wilkinson (Commenced 18 July 2009)

Ms S. Young 

All of the above persons were also key management persons during the year ended 
31 December 2009.
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19. KEY MANAGEMENT PERSONNEL DISCLOSURES

 CONSOLIDATED  UNIVERSITY 

2009 2008 2009 2008
  $'000  $'000  $'000  $'000 

(b) Remuneration of Board Members and Executives

(i) Remuneration of council Members  

Remuneration
Income paid or payable, or otherwise made 
available, to Council members by entities  
in the consolidated entity and related parties  
in connection with the management of affairs  
of the parent entity or its controlled entities:  82  65  78  61 

 CONSOLIDATED  UNIVERSITY 

2009 2008 2009 2008

 Number Number Number Number
Remuneration Bands
Nil to $14,999  29  31  21  21 

Number of executive officers who also act 
as Council members and their remuneration 
disclosed under remuneration of executive 
officers  7  6  1  1 

Total Numbers  36  37  22  22 

Remuneration paid to Ministers is reported in the Annual Report of the Department of Premier and Cabinet.
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19. KEY MANAGEMENT PERSONNEL DISCLOSURES (CONT’D) 

(ii) Remuneration of Executive Officers  CONSOLIDATED  UNIVERSITY 

2009 2008 2009 2008

 $'000  $'000  $'000  $'000 

Total Remuneration
Income paid or payable, or otherwise made 
available, to executive officers by entities  
in the consolidated entity and related parties:  6,967  7,138  6,967  7,138 

TOTAL REMUNERATION BASE REMUNERATION

 Consolidated  University  Consolidated  University 

2009 2008 2009 2008 2009 2008 2009 2008

Remuneration Bands  Number  Number  Number  Number  Number  Number  Number  Number 

 $100,000 to $109,999  -  -  -  -  -  1  -  1 

 $110,000 to $119,999  1  -  1  -  -  -  -  - 

 $130,000 to $139,999  -  -  -  -  1  -  1  - 

 $140,000 to $149,999  -  1  -  1  -  1  -  1 

 $150,000 to $159,999  -  -  -  -  3  2  3  2 

 $160,000 to $169,999  -  4  -  4  1  2  1  2 

 $170,000 to $179,999  2  2  2  2  1  3  1  3 

 $180,000 to $189,999  4  4  4  4  3  2  3  2 

 $190,000 to $199,999  -  1  -  1  6  5  6  5 

 $200,000 to $209,999  2  5  2  5  -  4  -  4 

 $210,000 to $219,999  4  2  4  2  2  2  2  2 

 $220,000 to $229,999  4  -  4  -  1  1  1  1 

 $230,000 to $239,999  -  1  -  1  3  -  3  - 

 $240,000 to $249,999  1  2  1  2  2  1  2  1 

 $250,000 to $259,999  1  -  1  -  -  1  -  1 

 $260,000 to $269,999  1  -  1  -  1  -  1  - 

 $270,000 to $279,999  2  3  2  3  -  1  -  1 

 $280,000 to $289,999  2  1  2  1  -  -  -  - 

 $290,000 to $299,999  1  -  1  -  -  -  -  - 

 $300,000 to $309,999  -  -  -  -  -  1  -  1 

 $310,000 to $319,999  -  -  -  -  1  -  1  - 

 $330,000 to $339,999  1  -  1  -  -  -  -  - 

 $340,000 to $349,999  -  1  -  1  -  1  -  1 

 $390,000 to $399,999  -  1  -  1  -  -  -  - 

 $550,000 to $559,999  -  -  -  -  1  -  1  - 

 $570,000 to $579,999  -  -  -  -  -  1  -  1 

 $610,000 to $619,999  1  -  1  -  -  -  -  - 

 $640,000 to $649,999  -  1  -  1  -  -  -  - 

 27  29  27  29  26  29  26  29 

NOTE: Executive Officers include the principal officers and the directors who report them.  								      
Executives with total remuneration lower than $100,000 (2009: 9 Executives and 2008: 6 Executives) are not disclosed in the above remuneration bands however the remuneration paid is disclosed under remuneration.
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19. KEY MANAGEMENT PERSONNEL DISCLOSURES (CONT’D)

(c) Loans to Key Management  Personnel

There were no loans in existence by the University to responsible persons or related parties at the date of this report. There were no interests in the shares of related entities held by responsible 
persons of the University as at reporting date. There were no other transactions between the University and responsible persons or their related parties during the financial year.

Remuneration includes salary, superannuation, retirement benefits and other salary related benefits including fringe benefits and associated tax.

 (d)  Other Transactions with Key Management Personnel 

Other related transactions requiring disclosure have been considered, refer to Note 23 (b).

20. REMUNERATION OF AUDITORS 

During the year, the following fees were paid for services provided by the auditor of the parent entity, its related practices and non-related audit firms: 

 CONSOLIDATED  UNIVERSITY 

2009 2008 2009 2008
Assurance Services  $'000  $'000  $'000  $'000 

(1) Audit services

Fees paid to Victorian Auditor-General's Office for audit and review of financial reports and other 
audit work under the Corporations Act 2001 and Financial Management Act 1994.

 156  153  147  141 

Fees paid to Deloitte & Touche (Singapore) for audit of a subsidiary entity in the consolidated entity  13  10  -    -   

Total remuneration for audit services  169  163  147  141 

(2) Non-audit services

Audit-related services

Fees paid for Internal Audit Services  150  197  150  197 
Total remuneration for audit related services  150  197  150  197 

Taxation Services

Fees paid to Deloit te & Touche (Singapore) for tax compliance services  3  3  -    -   
Total remuneration for taxation services  3  3  -    -   

Other Services

Fees paid to other audit firms for:

– Acquit tal Audits and other compliance audit  132 55  132  55 
Total remuneration for other audit services  132  55  132  55 

21. CONTiNGENCIES

There are no contingency assets or liabilit ies to report. 			 
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22. COMMITMENTS

CONSOLIDATED  UNIVERSITY 

2009 2008 2009 2008
  $'000  $'000  $'000  $'000 

(A) Lease Commitments 

 (i) Operating Leases  - as Lessee 

 Commitments in relation to leases contracted for at the reporting date but not recognised as liabilit ies payable: 

 Due within one year  4,023  3,465  4,023  3,465 

 Due after one year, but within five years  7,611  6,863  7,611  6,863 

 Later than five years  10,177  14,141  10,177  14,141 

 21,811  24,469  21,811  24,469 

 GST reclaimable on the above  1,983  2,224  1,983  2,224 

 Net Commitments  19,828  22,245  19,828  22,245 

 (ii) Operating Leases  - as Lessor 

 Commitments in relation to leases contracted for at the reporting date but not recognised as assets:

 

 Due within one year  947  886  947  886 

 Due after one year, but within five years  2,014  2,176  2,014  2,176 

 Later than five years  2,484  2,876  2,484  2,876 

 5,445  5,938  5,445  5,938 

 GST payable on the above  495  540  495  540 

 Net Lease Income  4,950  5,398  4,950  5,398 

 
(B) Capital commitments

Capital expenditure contracted for at the reporting date but not recognised as liabilit ies are:

 Buildings and IT Infrastructure Major Works  37,354  70,296  37,354  70,296 

 37,354  70,296  37,354  70,296 

 Net Commitments are payable as follows: 

 Due within one year  37,354  66,905  37,354  66,905 

 Later than one year but not later than five years  -  11,090  -  11,090 

 Later than five years  -  -  -  - 

 37,354  77,996  37,354  77,996 

 GST reclaimable on the above  3,396  6,391  3,396  6,391 

 Net Commitments  33,958  63,905  33,958  63,905 

(C) Other expenditure commitments

Commitments  in existence at the reporting date but not recognised as liabilit ies, payable:

 �VU's share of contribution towards Teaching, Training and Research facility at the Sunshine 
Hospital Campus at St. Albans 

 6,200  8,000  6,200  8,000 

 VERNet Pty Ltd. - Operating subscriptions  449  449  449  449 

 Other  478  -  478  - 

 7,127  8,449  7,127  8,449 

 Net Commitments are payable as follows: 

 Due within one year  7,127  8,449  7,127  8,449 

 Later than one year but not later than five years  -  -  -  - 

 Later than five years  -  -  -  - 

 7,127  8,449  7,127  8,449 

 GST reclaimable on the above  84  41  84  41 

 Net Commitments  7,043  8,408  7,043  8,408 
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22. COMMITMENTS (CONT’D)
CONSOLIDATED  UNIVERSITY 

2009 2008 2009 2008

 $'000  $'000  $'000  $'000 

(D) Remuneration commitments

Commitments for remuneration in existence at the reporting date but not recognised as liabilit ies, payable:

Due within one year  385  1,254  385  1,254 

Later than one year but not later than five years  -  831  831 

Later than five years  -  -  -  - 

 385  2,085  385  2,085 

23. RELATED PARTIES 

(a) Subsidiaries 
Interests in subsidiaries are set out in note 24.

(b) Key management personnel
The terms and conditions of the transactions with responsible persons and their related entities were no more favourable than those available, or which might reasonably be expected to be 
available, on similar transactions to non related parties on an arm’s length basis.

The aggregate amounts recognised during the year relating to responsible persons and their related parties were as follows:

2009 2008

$ $

Mr C. Bonner (Director, Chairman, ISIS Primary Care Limited)  4,845  10,320 

Dr J. Doughney (Senior Moderator (transition), The Cranlana Programme)  4,950  4,950 

Disclosures relating to responsible officers and specified executives are set out in note 19.

 UNIVERSITY 

2009 2008

 $'000  $'000 

(c) Transactions with related parties
The following transactions occurred with related parties:

Training fee income from Victoria University of Technology (Singapore) Pte Ltd      369  380 
Donations paid to Victoria University Foundation      24  10 

Donations received from  Victoria University Foundation  310  -   
Audit fees paid on behalf of Victoria University International Pty Ltd      1  1 
Audit fees paid on behalf of Victoria University Enterprises Pty Ltd      1  1 

(d) Outstanding balances
The following balances are outstanding at the reporting date in relation to transactions with related parties:	

Current:
Amount receivable from Victoria University Foundation      300  5 
Amount payable to Victoria University Foundation      15  50 
Amount receivable from Victoria University of Technology (Singapore) Pte Ltd      412  433 
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24. SUBSIDIARIES

The consolidated financial statements incorporate the assets, liabilit ies and results of the following subsidiaries in accordance with the accounting policy described in note 1 (b):

NAME OF ENTITY
COUNTRY OF 

INCORPORATION
CLASS OF 
SHARES

EQUITY HOLDING

2009 
%

2008  
%

Victoria University Foundation Ltd (ACN 007 151 895)  Australia  Ordinary  100  100 

Victoria University Foundation *   Australia  -  100  100 

Victoria University Enterprises Pty Ltd (ACN 007 382 818)  Australia  Ordinary  100  100 

Victoria University of Technology (Singapore) Pte Ltd  Singapore  Ordinary  100  100 

Victoria University International Pty Ltd (ACN 079 529 089)  Australia  Ordinary  100  100 

25. EVENTS OCCURRING AFTER THE BALANCE SHEET DATE 						    

No matters or circumstances have arisen since the end of the reporting period which significantly affected or may affect the operations of the entity, the results of those operations, or the state of 
affairs of the entity in future financial years.

26. �RECONCILIATION OF OPERATING RESULT AFTER INCOME TAX TO NET CASH             
FLOWS FROM OPERATING ACTIVITIES

CONSOLIDATED  UNIVERSITY 

2009 2008 2009 2008
 NOTES  $'000  $'000  $'000  $'000 

Reconciliation of net cash from operating activities  
to net operating result 

Operating result for the year  26,999  17,417  26,738  17,137 

Add non cash items: 

Depreciation and amortisation  17,997  17,497  17,997  17,497 

Net loss/(gain) on sale of non-current assets  3.6  12  403  12  403 

Changes in operating assets and liabilities: 

Increase/(Decrease) in Provisions for employee benefits   1,024  1,961  1,024  1,961 

Increase/(Decrease) in Payables  1,404  1,253  1,364  1,289 

(Decrease)/Increase in Revenue in advance  149  560  149  560 

(Increase)/Decrease in Receivables  (15,511)  (1,962)  (15,745)  (1,833)

(Increase)/Decrease in Prepayments  (4,800)  (1,730)  (4,800)  (1,730)

Decrease/(Increase) in Inventories  29  (176)  29  (176)

 Net cash provided by operating activities  27,303  35,223  26,768  35,108 

27. FINANCIAL RISK MANAGEMENT

The Group’s financial instruments consist mainly of deposits with banks, local money market instruments, short term investments, funds under management, accounts receivables and payables and leases.

The main risks the University is exposed to through its financial instruments are market risk (including currency risk, price risk,  fair value interest rate risk and cash flow interest rate risk), credit 
risk and liquidity risk.

The Group’s overall risk management program focuses on the unpredictability of financial markets and seeks to minimise potential adverse effects on the financial performance of the Group. The 
Group uses dif ferent methods to measure dif ferent types of risk to which it is exposed. These methods include sensitivity analysis in the case of interest rate, foreign exchange and other price risks 
and ageing analysis for credit risk.  Risk management is carried out by Group Treasury under policies approved by the Council. 

* Victoria University Foundation Ltd, a company limited by guarantee acts as trustee of the Victoria University Foundation.
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27. FINANCIAL RISK MANAGEMENT (CONT’D)

(a) Market risk
Market risk is the risk that the value of financial instruments fluctuating due to changes in foreign exchange rates, changes in market interest rates, and changes in market prices.

The University and its subsidiaries in their daily operations are exposed to a number of market risks. Market risks relate to the risk that market rates and prices will change and that this will have an 
adverse affect on the operating result and /or net worth of the group. e.g. an adverse movement in interest rates or foreign currency exchange rates.	

The Council ensures that all market risk exposure is consistent with the business strategy and within the risk tolerance of the University. Regular risk reports are presented to the Council.

There has been no significant change in the Group’s exposure, or its objectives, policies and processes for managing market risk or the methods used to measure this risk from the previous reporting period.

(i) Foreign exchange risk

The Group is exposed to fluctuations in foreign currencies arising from the delivery of services in currencies other than Australian dollars. This risk is mitigated by majority of the trade receivables 
being invoiced in Australian dollars.

In addition foreign currency bank accounts are maintained to mitigate any foreign currency risk exposure.

(ii) Price risk

The Group is exposed to price risk in respect of fee for service and contract services which are subject to open market competition.

The Group is also exposed to equity price risk. This arises from investments held at fair value through profit or loss. The Group’s publicly traded equity investments are quoted in the London Alternate 
Investment Market. The price risk for the unlisted securities is immaterial in terms of possible impact on profit or loss or total equity. It is therefore, not included in the sensitivity analysis.

(iii) Cash flow and fair value interest rate risk 

The Group’s exposure to interest rate risk is the risk that a financial instrument’s value will fluctuate as a result of changes in market interest rates.

The Group is exposed to interest rate risk associated with cash management activities whereby excess funds are placed with financial institutions and are subjected to changes in the basis of prime 
interest rate. Management believes that the interest rate is manageable and hence, the Group does not use derivative financial instruments to mitigate this risk.

(Iv) Summarised senSItivity analysis
The following table summarises the sensitivity of the Group’s financial assets and financial liabilit ies to interest rate risk, foreign exchange risk and other price risk.

Interest rate risk Foreign exchange risk Other price risk

-1%  +3% -5%  +5% -5%  +5% 

31 December 2009 CARRYING AMOUNT Result Equity Result Equity Result Equity Result Equity Result Equity Result Equity

$’000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000

Financial assets

Cash and Cash Equivalents - at bank  3,795  (38)  (38)  114  114  -    -    -    -    -    -    -    -   

Cash and Cash Equivalents -Deposits at Call  9,535  (95)  (95)  286  286  -    -    -    -    -    -    -    -   

Cash and Cash Equivalents -Deposits - Other  27,926  (279)  (279)  838  838  -    -    -    -    -    -    -    -   

Receivables - Debtors  29,840  -    -    -    -    (20)  (20)  20  20  -    -    -    -   

Financial Assets - Available for sale  30,005  (300)  (300)  900  900  -    -    -    -    -    -    -    -   

Financial Assets - Fair value through P&L  10  -    -    -    -    (1)  (1)  1  1  (1)  (1)  1  1 

Other financial assets - unlisted shares  1,717  -    -    -    -    -    -    -    -    -    -    -    -   

Other financial assets - investment in joint venture  1,800  -    -    -    -    -    -    -    -    -    -    -    -   

Financial Liabilit ies

Creditors and payables  25,668  -    -    -    -    (1)  (1)  1  1  -    -    -    -   

Total increase/ (decrease)  (713)  (713)  2,138  2,138  (22)  (22)  22  22  (1)  (1)  1  1 

Interest rate risk Foreign exchange risk Other price risk

-2%  +1% -10%  +10% -10%  +10% 

31 December 2008 CARRYING AMOUNT Result Equity Result Equity Result Equity Result Equity Result Equity Result Equity
$’000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000 $'000

Financial assets

Cash and Cash Equivalents - at bank  4,812  (96)  (96)  48  48  -    -    -    -    -    -    -    -   

Cash and Cash Equivalents -Deposits at Call  21,045  (420)  (420)  210  210  -    -    -    -    -    -    -    -   

Cash and Cash Equivalents -Deposits - Other  9  -  -  -  -  -    -    -    -    -    -    -    -   

Receivables - Debtors  14,079  -    -    -    -    (46)  (46)  46  46  -    -    -    -   

Financial Assets - Held to maturity  80,874  -  -  -    -    -    -    -    -    -    -    -    -   

Financial Assets - Fair value through P&L  11  -    -    -    -    (1)  (1)  1  1  (1)  (1)  1  1 

Other financial assets - unlisted shares  1,717  -    -    -    -    -    -    -    -    -    -    -    -   

Financial Liabilit ies

Creditors and payables  24,115  -    -    -    -    (2)  (2)  2  2  -    -    -    -   

Total increase/ (decrease)  (516)  (516)  258  258  (49)  (49)  49  49  (1)  (1)  1  1 
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27. FINANCIAL RISK MANAGEMENT (CONT’D) 

(b)  Credit risk
The Group’s maximum exposure to credit risk at balance date in relation to each class of recognised financial asset is the carrying amount of those assets as indicated in the balance sheet. 	

The Group minimises concentrations of credit risk in relation to trade accounts receivable by undertaking transactions with a large number of customers within the specified industries,  
and the majority of customers are concentrated in Australia.						    

Credit risk in trade receivables is managed in the following ways:						    
– payment terms are 30 days; 						    
– debt collection policies and procedures including use of a debt collection agency. 						   

The credit risk on liquid funds is limited because the counterparties are banks with high credit ratings assigned by international credit rating agencies. 					   
	

No other financial assets carry a significant exposure to credit risk. 	

(c) Liquidity risk
Liquidity risk is the risk that the entity will encounter in realising assets or otherwise raising funds to meet commitments. This risk is minimised as cash and cash equivalent assets are held in highly 
liquid cash holdings, and the monitoring of cash flows ensures that maximum funds are available for investment.

(d) Fair Value of Financial Assets and Liabilities
The aggregate net fair values of financial assets and financial liabilit ies, both recognised and unrecognised, at the balance date, are as follows:			 

 TOTAL CARRYING AMOUNT AS PER  
THE BALANCE SHEET  AGGREGATE NET FAIR VALUE 

2009 2008 2009 2008

 $'000  $'000  $'000  $'000 
Financial Assets 

Cash and Cash Equivalents - at bank  3,795  4,812  3,795  4,812 

Cash and Cash Equivalents -Deposits at Call  9,535  21,045  9,535  21,045 

Cash and Cash Equivalents -Deposits - Other  27,926  9  27,926  9 

Receivables - Debtors  29,640  14,079  29,640  14,079 

Financial Assets - Available for sale  30,005  80,874  30,005  80,874 

Financial Assets - Fair value through P&L  10  11  10  11 

Other financial assets - unlisted shares  1,717  1,717  1,717  1,717 

Other financial assets - investment in joint venture  1,800  -  1,800  - 

Total Financial Assets  104,428  122,547  104,428  122,547 

Financial Liabilities 

Payables  19,356  17,952  19,356  17,952 

Revenue in Advance  6,236  6,087  6,236  6,087 

Non-interest Bearing Liabilit ies - Other loans  76  76  76  76 

Total Financial Liabilit ies  25,668  24,115  25,668  24,115 

The following methods and assumptions are used to determine the net fair values of financial assets and liabilit ies:  

Recognised Financial Instruments

Cash at Bank, Deposits at call, Deposits – other, Receivables, Creditors These financial instruments have a short term to maturity. Accordingly, it is considered that  
their carrying amounts reflect fair values.				 

Listed Shares The fair value of the listed shares is based on the quoted market price, which is the bid price  
as at the reporting date.				 

Unlisted Shares Since there is no market for these shares, they are carried at nominal cost.
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27. FINANCIAL RISK MANAGEMENT (CONT’D)

(d) Fair Value of Financial Assets and Liabilities
Fair value measurements recognised in the balance sheet are categorised into the following levels:

 31 Dec 2009  Level 1  Level 2  Level 3 

 $000  $000  $000  $000 

Financial Assets 

Financial Assets - Available for sale  30,005  30,005  -    -   

Financial Assets - Fair value through P&L  10  10  -   -   

Other financial assets - unlisted shares  1,717  -  -    1,717 

Other financial assets - investment in joint venture  1,800  -  -    1,800 

Total  33,532  30,015  -    3,517 

 31 Dec 2008  Level 1  Level 2  Level 3 

 $000  $000  $000  $000 

Financial Assets

Financial Assets - Available for sale  80,874  80,874  -    -   

Financial Assets - Fair value through P&L  11  11  -   -   

Other financial assets - unlisted shares  1,717  -  -    1,717 

Total  82,602  80,885  -    1,717 

 Other financial 
assets - investment 

in joint venture 

 Other financial 
assets - unlisted 

shares  Total 

Reconciliation of financial assets as level 3:  $000  $000  $000 

 Level 3 Financial Assets 2009 

 Opening balance  -  1,717  1,717 

 Total gains or losses  -  -  - 

     In profit or loss  -  -  - 

     In other comprehensive income  -  -  - 

 Purchases  1,800  -  1,800 

 Sales  -  -  - 

 Issues  -  -  - 

 Settlements  -  -  - 

 Transfers out of Level 3  -  -  - 

 Closing balance  1,800  1,717  3,517 

 Gain (loss) for assets held 31 December  -  -  - 

 Other financial 
assets - investment 

in joint venture 

 Other financial 
assets - unlisted 

shares  Total 

Reconciliation of financial assets as level 3:  $000  $000  $000 

Level 3 Financial Assets 2008

 Opening balance  -  1,717  1,717 

 Total gains or losses  -  -  - 

     In profit or loss  -  -  - 

     In other comprehensive income  -  -  - 

 Purchases  -  -  - 

 Sales  -  -  - 

 Issues  -  -  - 

 Settlements  -  -  - 

 Transfers out of Level 3  -  -  - 

 Closing balance  -  1,717  1,717 

 Gain (loss) for assets held 31 December  -  -  - 

Refer to note 1 (n) for the accounting policy of fair value estimation.
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28. Superannuation Commitments  

The University contributes to the following superannuation schemes on behalf of its employees:

UniSuper
UniSuper is a multi employer superannuation fund operated by UniSuper Limited as the Corporate Trustee and administered by UniSuper Management Pty Ltd, a wholly owned subsidiary of UniSuper 
Limited. The operations of UniSuper are regulated by the Superannuation Industry (Supervision) Act 1993.

(i) UniSuper offers eligible members the choice of two schemes known as the Defined Benefit Division (DBD) (previously referred to as Defined Benefit Plan) or Accumulation Super (2) (previously 
referred to as Investment Choice Plan) The contribution rate to the schemes is 21% of member’s salary of which the member contributes 7% and the University 14%. From I July 2006, members can 
elect to reduce the level of member contributions with corresponding reductions in benefits.

In 2005, UniSuper advised that the Defined Benefit Plan should be disclosed under the multi employer provisions of AASB 119 Employee Benefits which allowed for defined benefit obligations to be 
reported on a defined contribution basis with some additional information. AASB 119 Employee Benefits states that this is an appropriate solution for a Defined Benefit Plan where the employer does 
not have access to the information required and there is no reliable basis for allocating the benefits, liabilit ies, assets and costs between employers.				  

As a consequence of changes to the UniSuper Trust Deed in December 2006, UniSuper have advised that the foregoing no longer applies and that both the Defined Benefit Division and Accumulation 
Super (2) plans are defined as Multi Employer Defined Contribution Schemes in accordance with AASB 119 Employee Benefits.	

(ii) UniSuper also offers a cash accumulation productivity scheme known as Accumulation Super (I) (previously referred to as the Award Plus Plan (APP)). University employees have no requirement 
to contribute to the scheme. The University contributes the equivalent of 3% of base salary in respect of these employees who were members of the Defined Benefit Division or the Accumulation 
Super (2) Plan. Employees who do not qualify for membership of Defined Benefit Division and Accumulation Super (2) will have a minimum contribution 9% of their annual salary contributed by the 
University to Accumulation Super (I) prescribed under the Superannuation Guarantee Charge Act 1992.

Casual and non-permanent employees who do not qualify for membership of the Defined Benefit Division and Accumulation (2) are eligible for Accumulation Super (I).

As at 30 June 2009 the assets of the DBD in aggregate were estimated to be $1,396 million in deficiency (30 June 2008: $323 million in excess) of vested benefits. The vested benefits are 
benefits which are not conditional upon continued membership (or any factor other than leaving the service of the participating institution) and include the value of CPI indexed pensions being 
provided by the DBD.

As at 30 June 2009 the assets of the DBD in aggregate were estimated to be $39 million in deficiency (30 June 2008: $1,456 million in excess)  of accrued benefits. The accrued benefits have 
been calculated as the present value of expected future benefit payments to members and CPI indexed pensioners which arise from membership of UniSuper up to the reporting date.

State Superannuation Schemes
The University has a number of employees who are members of State Superannuation Scheme administered by the Government Superannuation Office. These are defined benefits schemes.

Existing arrangements provide for the Commonwealth to reimburse the University on an emerging cost basis for payments made to employees of the unfunded scheme. The superannuation liability, 
as assessed by the Superannuation Board for future benefits for current employees and pensions was as at 30 June, 2009 $127.11 million (2008 $107.77 million).  

Any unfunded liability in respect of TAFE employees who are members of the State Superannuation Schemes controlled by the Victorian Superannuation Board will be recognised by the State 
Government in its Statement of Financial Position.

A small number of University staff are also members of VicSuper, HealthSuper and other miscellaneous funds. 

CONSOLIDATED 

2009 2008

 $'000  $'000 

Summary of Superannuation Scheme Payments:

Unisuper   21,775  20,039 
State Superannuation Schemes  6,513  5,327 
Others  4,270  4,273 

 32,558  29,639 
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29. ACQUITTAL OF AUSTRALIAN GOVERNMENT FINANCIAL ASSISTANCE   

29.1 DEEWR – CGS AND OTHER DEEWR GRANTS
 PARENT ENTITY (UNIVERSITY) ONLY

Notes

COMMONWEALTH 
 GRANTS  

SCHEME #1

INDIGENOUS  
SUPPORT  

FUND

 Equity 
Support 

 Program

 Disability  
 Support  

 Program

 WORKPLACE  
REFORM  

 Program

WORKPLACE 
PRODUCTIVITY  

Program

2009 2008 2009 2008 2009 2008 2009 2008 2009 2008 2009 2008

$’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000

Financial assistance received in CASH during the 
reporting period (total cash received from the 
Australian Government for the Programs)  83,198  79,559  148  126  194  210  98  119  1,171  1,146  1,422  672 

Net accrual adjustments  3,459  -  -  -    -  -    -    -    -  -  -  - 

Revenue for the period   3.1(A)  86,657  79,559  148  126  194  210  98  119  1,171  1,146  1,422  672 

Surplus/(Deficit) from previous year  -  -    136  64  297  122  370  374  -  -  129  118 

Total revenue including accrued revenue  86,657  79,559  284  190  491  332  468  493  1,171  1,146  1,551  790 

Less expenses including accrued expenses (86,657)  (79,559)  (285)  (54)  (1)  (35)  (206)  (123)  (1,171)  (1,146)  (297)  (661)

Surplus/(Deficit) for reporting period  -  -    (1)  136  490  297  262  370  -  -  1,254  129 

 PARENT ENTITY (UNIVERSITY) ONLY

Notes

LEARNING AND  
TEACHING 

PERFORMANCE FUND 
CAPITAL  

DEVELOPMENT   
POOL 

  Diversity and 
Structural 
Adjustment 

Fund #2

 Improving 
 Practical Comp of  
Teacher Education 

 Transitional  
 Cost Program  Total 

2009 2008 2009 2008 2009 2008 2009 2008 2009 2008 2009 2008

$’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000

Financial assistance received in CASH during the 
reporting period (total cash received from the 
Australian Government for the Programs)  1,856 -  4,288  3,901  190  460  542  483  1,068  1,446  94,175  88,122 

Net accrual adjustments  -  -  (510)  -  -  -  -    -    -    -    2,949  - 

Revenue for the period   3.1(A)  1,856  -  3,778  3,901  190  460  542  483  1,068  1,446  97,124  88,122 

Surplus/(Deficit) from previous year  1,496  1,806  1,300 -  378  400  -    -    -    -    4,106  2,884 

Total revenue including accrued revenue  3,352  1,806  5,078  3,901  568  860  542  483  1,068  1,446  101,230  91,006 

Less expenses including accrued expenses  (474)  (310)  (2,237)  (2,601)  (102)  (482)  (542)  (483)  (1,068)  (1,446)  (93,040) (86,900)

Surplus/(Deficit) for reporting period  2,878  1,496  2,841  1,300  466  378  -  -    -    -    8,190  4,106 

#1 Includes the basic CGS grant amount, CGS-Enabling Loading and Maths and Science Transition Loading.

#2 Includes Collaboration and Structural Adjustment Program.
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29. ACQUITTAL OF AUSTRALIAN GOVERNMENT FINANCIAL ASSISTANCE (CONT’D)

29.2  Higher Education Loan Programmes (excludes OS-HELP) 
 PARENT ENTITY (UNIVERSITY) ONLY

NOTES

 HECS-HELP
 (AUST. GOVERNMENT 

PAYMENTS ONLY)   FEE-HELP #3  VET FEE-HELP  TOTAL

2009 2008 2009 2008 2009 2008 2009 2008

 $'000  $'000  $'000  $'000  $'000  $'000  $'000  $'000 

Financial assistance received in CASH during the 
reporting period (total cash received from the 
Australian Government for the Programs)  56,039  57,587  5,670  6,237  158  -    61,867  63,824 

Net accrual adjustments  4,278  176  412  (930)  -  -    4,690  (754)

Revenue for the period   60,317  57,763  6,082  5,307  158  -    66,557  63,070 

Surplus/(Deficit) from previous year  -  -    -  -    -    -    -  -   

Total revenue including accrued revenue  60,317  57,763  6,082  5,307  158  -    66,557  63,070 

Less expenses including accrued expenses  (60,317)  (57,763)  (6,082)  (5,307)  (158)  -    (66,557)  (63,070)

Surplus/(Deficit) for reporting period  -    -    -    -    -    -    -    -   

#3 Program is in respect of FEE-HELP for Higher Education only and excludes funds received in respect of VET FEE-HELP.
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29. ACQUITTAL OF AUSTRALIAN GOVERNMENT FINANCIAL ASSISTANCE (CONT’D)   

29.3  Scholarships 
 PARENT ENTITY (UNIVERSITY) ONLY

AUSTRALIAN  
POSTGRADUATE 

AWARDS

INTERNATIONAL  
POSTGRADUATE

 RESEARCH 
SCHOLARSHIPS

COMMONWEALTH 
EDUCATION COST 

SCHOLARSHIPS  #4

 COMMONWEALTH 
ACCOMMODATION 
SCHOLARSHIPS #4

 Indigenous Access 
  Scholarship  TOTAL

2009 2008 2009 2008 2009 2008 2009 2008 2009 2008 2009 2008

NOTES $’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000

Financial assistance received in CASH during 
the reporting period (total cash received from 
the Australian Government for the Programs)  931  839  163  219  1,351  1,239  821  960  29  16  3,295  3,273 

Net accrual adjustments  -  -  -  -  -  -  (26)  26  -  -    (26)  26 

Revenue for the period  3.1(C)  931  839  163  219  1,351  1,239  795  986  29  16  3,269  3,299 

Surplus/(Deficit) from previous year  118  138  (27)  (110)  (27)  27  101  123  -    -    165  178 

Total revenue including accrued revenue  1,049  977  136  109  1,324  1,266  896  1,109  29  16  3,434  3,477 

Less expenses including accrued expenses  (975)  (859)  (168)  (136)  (1,236)  (1,293)  (860)  (1,008)  (29)  (16)  (3,268) (3,312)

Surplus/(Deficit) for reporting period  74  118  (32)  (27)  88  (27)  36  101  -  -    166  165 

29.4  DIISR Research
 PARENT ENTITY (UNIVERSITY) ONLY

INSTITUTIONAL 
GRANTS SCHEME

RESEARCH 
TRAINING SCHEME 

 RESEARCH 
INFRASTRUCTURE 

BLOCK GRANTS 

 IMPLEMENTATION 
ASSISTANCE  

PROGRAMME 

 AUSTRALIAN 
SCHEME FOR 

HIGHER EDUCATION 
REPOSITORIES 

COMMERCIALISAT’N 
TRAINING SCHEME TOTAL

2009 2008 2009 2008 2009 2008 2009 2008 2009 2008 2009 2008 2009 2008

NOTES $’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000 $’000

Financial assistance received in CASH 
during the reporting period (total 
cash received from the Australian 
Government for the Programs)  1,907  1,966  4,916  5,068  373  596  97  96  208  194  35  41  7,536  7,961 

Net accrual adjustments  -  -  -  -  -  -  -  -  -  -  -  -  -  - 

Revenue for the period  3.1(D)  1,907  1,966  4,916  5,068  373  596  97  96  208  194  35  41  7,536  7,961 

Surplus/(Deficit) from previous year  -  553  -    -    135  -    -    -    158  (9)  91  50  384  594 

Total revenue including accrued revenue  1,907  2,519  4,916  5,068  508  596  97  96  366  185  126  91  7,920  8,555 

Less expenses including accrued expenses (1,907) (2,519)  (4,916) (5,068)  (334)  (461)  (97)  (96)  (85)  (27)  -  - (7,339)  (8,171)

Surplus/(Deficit) for reporting 
period 

 -  -  -  -  174  135  -  -  281  158  126  91  581  384 

#4 Includes National Priority and National Accommodation Priority Scholarships respectively.
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29. ACQUITTAL OF AUSTRALIAN GOVERNMENT FINANCIAL ASSISTANCE (CONT’D)  

29.5    Voluntary Student Unionism 

 PARENT ENTITY (UNIVERSITY) ONLY
 VSU  

 Transition Fund
 Total 

2009 2008 2009 2008

Notes $’000 $’000 $’000 $’000

Financial assistance received in CASH during the 
reporting period (total cash received from the 
Australian Government for the Programs)  1,400  900  1,400  900 

 Net accrual adjustments  -  -    -  -   

 Revenue for the period   3.1(E)  1,400  900  1,400  900 

 Surplus/(Deficit) from previous year  1,192  300  1,192  300 

 Total revenue including accrued revenue  2,592  1,200  2,592  1,200 

 Less expenses including accrued expenses  (203)  (8)  (203)  (8)

 Surplus/(Deficit) for reporting period  2,389  1,192  2,389  1,192 

29.6   Other Capital Funding 

 PARENT ENTITY (UNIVERSITY) ONLY
 Better Universities 

Renewal Funding 
Teaching and Learning Capital 

Fund
 Total 

2009 2008 2009 2008 2009 2008

Notes $’000 $’000 $’000 $’000 $’000 $’000

Financial assistance received in CASH during the 
reporting period (total cash received from the 
Australian Government for the Programs)  -  8,185  10,538  -    10,538  8,185 

 Net accrual adjustments  -  -    -  -    -  -   

 Revenue for the period   3.1(F)  -  8,185  10,538  -    10,538  8,185 

 Surplus/(Deficit) from previous year  7,931  -  -  -    7,931  -   

 Total revenue including accrued revenue  7,931  8,185  10,538  -    18,469  8,185 

 Less expenses including accrued expenses  (3,436)  (254)  (458)  -    (3,894)  (254)

 Surplus/(Deficit) for reporting period  4,495  7,931  10,080  -    14,575  7,931 

29.7  Australian Research Council Grants

PARENT ENTITY (UNIVERSITY) ONLY
 Projects  Total

2009 2008 2009 2008

(a) Discovery Notes $’000 $’000 $’000 $’000

Financial assistance received in CASH during the 
reporting period (total cash received from the 
Australian Government for the Programs)

 499  368  499  368 

 Net accrual adjustments  -  20  -  20 

 Revenue for the period   3.1(G)  499  388  499  388 

 Surplus/(Deficit) from previous year  616  740  616  740 

 Total revenue including accrued revenue  1,115  1,128  1,115  1,128 

 Less expenses including accrued expenses  (385)  (512)  (385)  (512)

 Surplus/(Deficit) for reporting period  730  616  730  616 
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29. ACQUITTAL OF AUSTRALIAN GOVERNMENT FINANCIAL ASSISTANCE (CONT’D)

PARENT ENTITY (UNIVERSITY) ONLY
 Special Research Initiatives  Linkage (Spirt) Projects TOTAL

2009 2008 2009 2008 2009 2008

(b) Linkages Notes $’000 $’000 $’000 $’000 $’000 $’000

Financial assistance received in CASH during the 
reporting period (total cash received from the 
Australian Government for the Programs)

 -  -    658  238  658  238 

 Net accrual adjustments  -  -    -  -    -  -   

 Revenue for the period   3.1(G)  -  -    658  238  658  238 

 Surplus/(Deficit) from previous year  -  14  298  269  298  283 

 Total revenue including accrued revenue  -  14  956  507  956  521 

 Less expenses including accrued expenses  -  (14)  (336)  (209)  (336)  (223)

 Surplus/(Deficit) for reporting period  -  -    620  298  620  298 

29.8  OS-HELP

PARENT ENTITY (UNIVERSITY) ONLY
2009 2008

Notes $’000 $’000

Cash received during the reporting period  339  474 

Cash spent during the reporting period  (633)  (300)

Net cash received  3.1 (I)  (294)  174 

Cash surplus / (deficit) from the previous period  94  (50)

Cash surplus / (deficit) for reporting period  7,15  (200)  124 

29.9  Superannuation Supplementation

PARENT ENTITY (UNIVERSITY) ONLY

2009 2008

Notes $’000 $’000

Cash received during the reporting period  3.1 (I)  4,020  5,546 

University contribution in respect of current employees  -  - 

Cash available  4,020  5,546 

Cash surplus / (deficit) from the previous period  648  428 

Cash available for current period  4,668  5,974 

Contributions to specified defined benefit funds  28  (6,513)  (5,326)

Cash surplus / (deficit) this period  (1,845)  648 
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STANDING DIRECTIONS OF THE MINISTER FOR FINANCE (SD)

Clause	D isclosure	P age(s)

SD 4.2(g)	�R eport of Operations contains general information about  
the entity and its activities, highlights for reporting period  
and future initiatives and is prepared on a basis consistent  
with financial statements pursuant to the Financial 
Management Act, 1994.			              4–5, A+(2–3) 

SD 4.2(h) 	�R eport of Operations is prepared in accordance  
with Financial Reporting Directions		     43–44, 50, A+(39)

SD 4.2(j)	�R eport of Operations is signed and dated by Chancellor or  
equivalent and includes date of Council meeting at which 
Annual Report was approved   			        3, 50

SD 4.2(a)	F inancial Statements are prepared in accordance with: 
	 • �Australian Accounting Standards (AAS and AASB) and other mandatory 

professional reporting requirements

	 • Financial Reporting Directions

	 • Business Rules			                         49, 56

SD 4.2(b)	F inancial Statements available, including: 
	 • Balance Sheet

	 • Statement of Recognised Income and Expense

	 • Cash Flows Statement

	 • Notes to the Financial Statements		                      51–101

SD 4.2(c)	�S igned and dated statement by Accountable Officer stating that  
Financial Statements:				          	
• �Present fairly the financial transactions during reporting period  

and the financial position at end of the period

	 • �Were prepared in accordance with Standing Direction 4.2 (c)  
and applicable Financial Reporting Directions

	 • �Comply with applicable Australian Accounting Standards (AAS and 
AASB) and other mandatory professional reporting requirements         49

SD 4.2(d)	�F inancial Statements are expressed in the nearest dollar except  
where the total assets, or revenue, or expenses of the institution  
are greater than:

	 • �$10,000,000, the amounts shown in the Financial Statements  
may be expressed by reference to the nearest $1,000

	 • �$1,000,000,000, the amounts shown in the Financial Statements  
may be expressed by reference to the nearest $100,000	          62

SD 4.5.5(e)	�The Financial Statements were reviewed and recommended by the Audit 
Committee or Responsible Body prior to finalisation and submission    3, 50

SD 4.2	A ttestation on compliance with the Australian / New Zealand Risk 	
	M anagement Standard				             26

A-IFRS FINANCIAL REPORTING DIRECTIONS (FRD) 

Clause	D isclosure					P     age(s)

10	D isclosure Index			                    102–103

11 	D isclosure of Ex-gratia Payments			         N/A

07A	E arly Adoption of Authoritative Accounting Pronouncements	 63–64

 COMPLIANCE
INDEX OF 
 DISCLOSURE
 REQUIREMENTS 2009

	 The annual report of Victoria University is prepared in acordance with

	 FMA 	 Financial Management Act 1994 	ETRA  2006	E ducation and Training Reform Act 2006

	FRD	A  -IFRS Financial Reporting Directions	PAE C	�D ecision of Public Accounts and Estimates Committee of Parliament

	SD	S  tanding Directions of the Minister for Finance issued	RUG  	V ictorian Government response to the Review of University Governance
		  under the Financial Management Act 1994

	AAS  	A ustralian Accounting Standards	ESOS  	 Education Services for Overseas Students Act 2000

	AAS B	A ustralian Accounting Standards Board	DEE WR	D epartment of Education, Employment and Workplace Relations

	 THIS INDEX WAS PREPARED TO FACILITATE IDENTIFICATION OF COMPLIANCE WITH STATUTORY DISCLOSURE REQUIREMENTS

A+      See VU’s co-publication, Wall to Wall – VU Annual Report 2009.

NOTE: Victoria University’s Wall to Wall – VU Annual Report 2009 is a companion to Victoria University’s 2009 Annual Report. Together, these publications contain all disclosures within the State Government of Victoria’s 
2009 annual reporting compliance requirements.
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A+      See VU’s co-publication, Wall to Wall – VU Annual Report 2009.

NOTE: Victoria University’s Wall to Wall – VU Annual Report 2009 is a companion to Victoria University’s 2009 Annual Report. Together, these publications contain all disclosures within the State Government of Victoria’s 
2009 annual reporting compliance requirements.

17A	 Long-Service Leave Wage Inflation and Discount Rates	          61

19	P rivate Provision of Public Infrastructure		  	        N/A

21A	�R esponsible Person and Executive Officer Disclosure in the  
Financial Report				       86–89

22B	S tandard Disclosures in the Report of Operations		           50

25	V ictorian Industry Participation Policy in the Report of Operations	       N/A

26A	�A ccounting for VicFleet Motor Vehicle Lease Arrangements on or  
after 1 February 2004				          N/A

102	I nventories				                         58, 77

104	F oreign currency				       57, 84

106	I mpairment of assets				            58

107	I nvestment properties				          N/A

109 	I ntangible assets				       60, 81

110	 Cash Flow Statement				             55

112A	D efined Benefit Superannuation Obligations		     61, 96

113	�I nvestments in Subsidiaries, Jointly Controlled Associates and Entities    79, 92

114	F inancial Investments				       58, 78

DEPARTMENT OF EDUCATION, EMPLOYMENT AND WORKPLACE 
RELATIONS (DEEWR)

Clause	D isclosure					P     age(s)

FRD 22B	A nalysis of the achievement of the entity’s operational  
	 and budget objectives for the financial year; should 
	 include comparative analysis of indicators such as  
DEEWR	 enrolments, graduations, student performance and  
	 satisfaction, staff profile, research performance and  
	 performance position	       11–25, 38, 39, A+(14, 16–37, 39)

DEEWR	�I nformation with respect to the governance and  
administrative structure of the university, specifically council  
members and occupants of senior officers  	                         8–10

DEEWR	�O utline of student and staff grievance procedures and number  
of complaints made to and investigated by the Ombudsman	     36–37

DEEWR	�D etails of information available on institution’s website,  
including locations of current and previous Annual Reports	           35

DEEWR	� Compliance of Financial Statements with the Financial
Statement Guidelines for Australian Higher Education  
Providers for 2009 Reporting Period issued by DEEWR	           49

FINANCIAL MANAGEMENT ACT 1994 (FMA)

Clause	D isclosure	P age(s)

FMA 1994 	F inancial Statements:
49 (a)	  �Contain such information as required by the Minister
49 (b)	  ��Are prepared in a manner and form approved by the  

Minister
49 (c)	  ��Present fairly the financial transactions of the department 

or public body during the relevant financial year to which  
they relate

49 (d)	  ��Present fairly the financial position of the department or 
public body as at the end of that year

49 (e)	  ��Are certified by the accountable officer in the manner  
approved by the Minister				     49–101

GOVERNMENT RESPONSE TO THE REVIEW OF UNIVERSITY 
GOVERNANCE (RUG)

Clause	D isclosure	P age(s)

RUG	�S tatement outlining that public funds allocated to the  
University have been allocated to the purposes specified by 
the Government or other public funding body. Statement is audited  
by the Auditor-General.				              49

RUG	U niversity Council’s risk management strategy	                26, 92–95

RUG	�S ummary of financial performance of Associates and  
Commercial Ventures			                               27

EDUCATIONAL SERVICES FOR OVERSEAS STUDENTS ACT 2000 (ESOS)

Clause	D isclosure	P age(s)

ESOS 	 (National Code Statement indicating compliance with ESOS Act 2000
	 2007 – Sections C and D)	 and the National Code of Practice for Registration  
	A uthorities and Providers of Education and Training to  
	O verseas Students (National Code 2007)		           37

EDUCATION AND TRAINING REFORM ACT 2006 (ETR)

Clause	D isclosure	P age(s)

ETRA 2006, s. 3.2.8	�S tatement on compulsory non-academic fees,  
subscriptions and charges payable in the preceding  
financial year 			            25

DECISION OF PUBLIC ACCOUNTS AND ESTIMATES COMMITTEE  
OF PARLIAMENT

Clause	D isclosure					        Page(s)

PAEC 	�F inancial and other information relating to institution’s  
(December 2009) international operations                  20, 65, 72, A+(14)
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